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Eqstra Corporation Limited
Directors' responsibility for the annual financlal staternents
For the year ended 30 June 2015

The directors are responsible for the maintenance of adequate accounting records and the preparaton and Integrity of the financial
statements and related information. The auditors are responsible for reporting on the fair presentation of the financial statements. The
financlal statements have been prepared in accordance with International Financlat Reporting Standards and In the manner required by

the Companles Act of South Africa.

The directors are also responsible for the company's system of Internal financlal control, These are designed to provide reasonable, but
not absolute, assurance as to the rellability of the financial statements, and to adequately safeguard, verlfy and maintain
accountabllity of assets, and to prevent and detect material misstatement and loss. Nothing has come to the attention of the directors
to indicate that any material breakdown In the functioning of these controls, procedures and systems has occurred during the year

under review.

The annual financial statements of the company are prepared on the going-concern basls. The directors have reviewed the financial
performance of the company, as well as Its longer-term forecasted performance. Based on the reasonable expectation that the
company and the group have adaquate resources to continue in operational existence for the foreseeable future, nothing has come to
the attention of the directors to [ndicate that the group and the company will not remain a gaing concern for the foreseeable future.

The preparer of the financial statements is N Gomes CA (SA) and the supervisar JL Serfontein CA (SA).

The financlal statements set out on pages S to 48 were approved by the board of directors on 27 October 2015 and are gigned on its
behalf by:

JL Serfontein

\

Directors

W Carr Sl J
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INDIPENDENT AUDITOR’S REPOR'T
TO THE SHAREITOLDER OF EQSTRA CORPORATION LIMITED

We have audited the financial statements of Fysira Corporation Limited, sol ont on pages 8 to 48, which comprise the statement of tinancial
position s at 30 June 2015 and the income stalemenl, statement of changes in equity and stutement ol cush Nows for the year then ended,
and the notes, comprising a summary of signilicant aceounting policies und ollier explanatory information.

Dirveciors' Responsihifiny for the Financiol Stutenients

The company’s divectors are responsible for the preparation nnd fir presentntion of (hese finsncis! slalements in secordance with
Tnternationul Financial Reporting Standards and the requirements of the Compunies Aet of Sauth Afvica, and Tor such internal control as
the directors determing is necessary to onable the preparation of financial statements that are free from material missiatement, whether due

to traud or error.

Aucditor's Responsibiliy

Our responsibility is to express an opinion on lhese finmncial slatements based on our audit. We conducted our audit in accordance with
International Standurds an Auditing. Those standards require that we comply with ethical requiroments and plan and perfarm the andit to
obtain reasonable nssurance about whether the financial statements are free from material misstalement.

An audit involvss performing procedures to obtain nudit evidonce about the amounts and disclosures in the lnancial statemenls. The
procedures selected depend on the audilor's judgment, including the assessmen of the risks of materinl misstatement of the lnuneisl
statements, whether due to frand or error, In making those risk assessments, the auditor eonsidors internal control relovant Lo the entity's
preparation and fair presentotion of the financial statements in order to design audit procedures that are appropriate in the circumsiances,
but it tor the purpose of expressing an opinion on the effectiveness of the entily"s interal control. An audit also includes evaluating Lhe
approprialeness of aecounling policies used and the reasonableness of accounting estimates made by management, as well as evalimting

the overall presentation ol the financial sialements,

We believe that the widit evidence we have obtained is sullicient und appropriale (o provide a basis for our mulit opinjon,

Opinion

In aur opinion, the financiol stalenents present fairly, in all material respeety, the financial position of Eqsira Corporation Limited, as al
30 June 2015, and ils linancial performance and its cush Hows for the year then onded in uceordance with International Financial Reporting
Standardy and the requirements of the Companies Aot of Soull Africa.

Other reports required by the Companies Act

As part of our audit of the financial statements for the year snded 30 June 2014, we have read the direclors” report, audit conmmilice report
and the company scerelary corlilicate for the purpose of identifying whether there are material inconsistencies between these reports and

the audited financial statemenls.

These reporls are the responsibility of the board of dircctors. Lased on teading the reporl we have nol identified material inconsistencics
between (he report and the audited financial statements. [Nowever, we have nol wudiled the report and aceordingly do not express an opinion

on the report,

/_D“l‘v\'ttﬂ & /f:w C{\({,

Defoitte & Touche
Registered Auditor

Por: Martin Bierinan
Partner
27 October 2015

Natangl Eveculnve UL am Ciel Boegulive *AE Swiegery Chief Dficating Ofkcel "G Pinnock Autht

DL E2nindy Ak Advisory *ND wader Tax T7 Pilay Consulting S Gwals BPaas *K Black Chients & (ndustiles

Ik Marzocee Taleol & Wasslaimabon *A Jarvis Finance *M orrtan Steategy 1 Growe Chaitman of the Board
*Mi Combar Deputy Chaiiman of the oard

AL st ot gartrers and duectors s avadable on request * Parteer ead Reqialered Aydilor
B BBEE rating tevel 2 contributar In lerm of the Chaitered Acvountancy Protession Sector Code

M of Dalowte Touche Tohmatsy Limited



Egstra Corporation Limited
Audit committee report
Forthe year ended 30 June 2015

Egstra Corporation Limited is a subsidiary of Eqstra Holdings Limited (the group).

The group audit committee is constituted as a statutory committee of the company in terms of Section 94 of the
South African Companies Act, No 71 of 2008 and Regulations (“the Act"). Its operations are guided by a formal terms
of reference that are in line with the Act and are approved by the board, as and when it is amended. Eqgstra Holdings
Limited appoints an independent audit committee annually in terms of sectiol 94 of the Act. The group audit
committee performs the functions required on behalf of Eqstra Corporation Limited, its subsidiary. The company is

thus exempt from having a separate audit committee in terms of section 94 (2)(a) and (b) of the Act.

The committee discharged all its responsibilities, as contained in the terms of reference and detailed in the audit
committee report contained in the group integrated annual report. The committee considered the independence and
objectivity of the external auditor and ensured that the scope of its additional services provided did not impair its
independence. The audit committee satisfied itself that the external auditor of the company is independent, as defined
by the Act. The audit committee reviewed the performance, appropriateness and expertise of the company’s finance

functions. The committee was satisfied that key financial risks were addressed during the year.

Refer to additional detail in the audit committee report contained in the Eqstra Holdings Limited group integrated

annual report.



Egstra Corporation Limited
Company secretary compliance statement
For the year ended 30 June 2015

In my capacity as company secretary, I hereby confirm that in terms of section 88(2)(e) of the South African
Companies Act, No 71 of 2008 and regulations, as amended, the company has lodged all returns required of a
public company in terms of this Act for the year ended 30 June 2015 with the Registrar of Companies and that all

these returns are true, correct and up to date.

L Moller
Company secretary
27 October 2015



Egstra Corporation Limited
Directors’ report
For the year ended 30 June 2015

The directors have pleasure in submitting their report on the annual financial statements of the company for

the year ended 30 June 2015.

The core business is the provision of capital equipment and related value-added services to clients in the
construction, mining, industrial and commercial sectors in South Africa in addition to providing the funding

vehicle for all entities within the Eqstra Holdings Limited group.

The financial results for the year ended 30 June 2015 are set out in detail on pages 8 to 48. The company

recorded a profit before taxation of R102 million (2014: R77 million).

No dividends were declared and paid during the year under review (2014: Rnil).

There were no changes in the authorised or issued share capital of the company during the current year.

The directors of the entity are:

V Carr WS Hill (Resigned on 1 June 2015)
JL Serfontein P Siddall (Resigned on 31 January 2015)

During the financial year the following special resolutions were passed:

Special Resolution 1 - Financial assistance for subscription of securities

Resolved in terms of section 44(3)(a)(ii) of the Companies Act of 2008 (Act 71 of 2008) (“the Act”), as a
general approval, that the board of the Company may from time to time authorise the Company to provide
any direct or indirect financial assistance for subscription of securities, as defined in section 44(1) of the Act,
provided that the aforementioned approval shall be valid for a period of two years from approval of this

resolution.

Special Resolution 2 - Financial assistance to related or inter-related companies and others

Resolved in terms of section 45(3)(a)(ii) of the Companies Act of 2008 (Act 71 of 2008) (“the Act”), as a
general approval, that the board of the Company may from time to time authorise the Company to provide
any direct or indirect financial assistance, as defined in section 45(1) of the Act, to any related or inter related
company or corporation as contemplated in section 45(2) of the Act, for such amounts and on such terms and
conditions as the board of the Company may determine, provided that the aforementioned approval shall be

valid for a period of two years from passing hereof.



Eqgstra Comporation Limited
Directors’ report
Forthe year ended 30 June 2015

The directors believe that the company have adequate resources to continue operating for the foreseeable
future. This assessment was based on current available facilities of R1 023 million, detailed consolidated
future cash flow forecasts for the next 12 months, confirmed debt rolling of R442 million and management
plans to restructure the funding structure of the company and Eqgstra group. The board therefore believes
that it is appropriate to adopt the going-concern basis in preparing the company annual financial statements.
The directors have satisfied themselves that the company is in a sound financial position and that it has

access to sufficient borrowing facilities to meet its foreseeable cash requirements.

Deloitte & Touche continued in office as external auditors with Mr JM Bierman as the designated partner.

Subsequent to year-end the company rolled a further R442 million of bank debt maturing in the 2016
financial year. Bonds of R561 million mature during the 2016 financial year and will be repaid from cash

repaid by fellow subsidiaries on intercompany loans using cash generated by the operations of the group.
Subsequent to year-end, the company disposed of two properties to the value of R46 million.
The board of directors is not aware of any other matter or circumstance arising since the end of the reporting

period which significantly affects the financial position of the company as at 30 June 2015 or the results of its

operations or cash flows for the year then ended which is not dealt with in the financial statements.

The company secretary is Ms L Méller. Her address and that of the registered office are as follows:

Business address Postal address
61 Maple Street PO Box 1050
Pomona, Bedfordview,
Kempton Park, 2008

1619



Egstra Corporation Limited
Statement of financial position

as at
30 June 30 June
2015 2014
Notes R 000 R 000
Assets
Non-current assets 7 021 989 7 710 526
Intangible assets 4 162 464 112 340
Property, plant and equipment 5 114 326 120 500
Leasing assets 6 2 804 704 2902 956
Investments 7 31972 46 822
Amounts owing by group companies 8 3908 523 4 527 908
Current assets 488 084 461 556
Amounts owing by group companies 8 208 170 100 252
Derivative financial asset 9 27 386 48 485
Inventories 10 19 611 39 406
Trade and other receivables 11 181 524 273 255 |
Cash and cash equivalents 12 51 393 158
Total assets 7 510 073 8 172 082
Equity and liabilities
Stated capital 13 548 874 548 874
Other reserves 14 (16 912) 8 263
Retained income 109 023 33 661
Total equity - 640 985 590 798
Non-current liabillties 4 B94 525 4 903 106
Interest-bearing borrowings 15 4 507 833 4 543 299
Deferred tax liabilities 16 386 692 359 807
Current liabilitles 1 974 563 2678178
Derivative financial liabilities 9 1533 2 451
Amounts owing to group companies 8 107 937 277 560
Current portion of interest-bearing borrowings 15 1 423 426 1 963 869
Trade and other payables 17 441 667 434 298
7 510 073 8172 082

Total equity and liabllities




Eqgstra Corporation Limited
Income statement
For the years ended

30 June 30 June
2015 2014
Notes R 000 R 000
Revenue 18 1 941 814 2081919
Net operating expenses 19 (1 016 021) (1 223 668)
Profit from operations before depreciation, amortisation and recoupments 925 793 858 251
Depreciation, amortisation and recoupments 20 (632 550) (609 365)
Operating profit 293 243 248 886
Net foreign exchange (losses) gains (430) 1396
Net reversal of amounts owing by group companies and leasing assets 4 627 9223
Profit before net finance costs 297 440 259 505
Net finance costs 21 (195144) (182 2_05-}
Finance costs including fair value gains 21 (582 768) (555 494)
Finance income 21 387 624 373 289
Profit before taxation - 102 296 77 300
Income tax expense 22 (26 885) (22 013)
Profit for the year 75 411 55 287
Egstra Corporation Limited
Statement of other comprehensive income
For the years ended
30 June 30 June
2015 2014
R 000 R 000
Other comprehensive income
ltems that may be reclassified subsequently to profit and loss
Fair value gains on derivative instruments 95 1 006
Taxation - (282)
Other comprehensive income for the year, net of taxation 95 724
75 506 56 011

Total comprehensive income for the year




Eqstra Corporation Limited
Statement of changes in equity
For the years ended

Retained
Stated capital Other reserves income (loss) Total
R 000 R 000 ~ R000 R 000
Balance at 1 July 2013 548 874 17 364 (19 556) 546 682
Total comprehensive income for the year - 724 55 287 56 011
Net share based payment reversal - (1 090) - (1 090)
Vesting of share incentive scheme - (9 046) (1759) (10 805)
Reclassification to retained income - 311 (311) ]
Balance at 30 June 2014 548 874 8 263 33 661 590 798
Total comprehensive income for the year - 95 75 411 75 506
Net share based payment expense - 3189 - 3189
Vesting of share incentive scheme - (1177) - (1177)
Devaluation of investment - (27 331) - (27 331)
Reclassification to retained income - 49 (49) =
Balance at 30 June 2015 548 874 (16912) 109 023 640 985
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Egstra Corporation Limited
Statement of cash flows
For the years ended

Cash flows from operating activities
Cash receipts from customers

Cash paid to suppliers and employees
Cash generated by operations

Interest expense
Finance income

Cash flows from investing activities

Purchase of intangible assets

Purchase of property, plant and equipment

Purchase of leasing assets

Proceeds from sale of intangible assets

Proceeds from sale of property, plant and equipment
Net movement in amounts due by group companies
Net movement in other investments and loans

Cash flows from financing activities
Net (decrease) increase in interest-bearing borrowings

Net increase (decrease) in cash and cash equivalents
Overdraft acquired through business acquisition
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

11

30 June
2015
Notes R 000

2 054 126
(709 470)
23A 1 344 656

21 (582 768)
21 387 624

1149 512

(68 913)
(3171)
(821 500)
7916
526 855
(2 044)

(360 857)

[, BN« T, NN

(690 927)
(690 927)

97 728
23B ( 65)
(46 270)

23C 51 393

30 June
2014
R 000

2 024 579
(681 204)
1343 375
(556 027)
373 289

1160 637

(65 516)

(9 351)

(1 262 029)
26

5576
(479 772)
73 048

(1 738 018)

312 795
312 795

(264 586)

218 316

(46 270)



Eqstra Corporation Limited

Notes to the annual financial statements
For the year ended 30 June 2015

The principal accounting policies adopted in the preparation of the annual financial statements are set out
below and are consistent in all material respects with those applied during the previous year.

1.1

1.2

1.3

BASIS OF PREPARATION

The company financial statements are stated in rands and are prepared in accordance with and comply with
International Financial Reporting Standards (IFRS) and the IFRS Interpretations Committee interpretations
issued and effective for the company’s financial year.

Foreign currencies

The company financial statements are presented in the currency of the primary economic environment in
which the company operates (its functional currency).

Transactions in currencies other than rands are recorded at the rates of exchange prevailing on the dates
of the transactions. At each reporting date, monetary assets and liabilities that are denominated in foreign
currencies are translated at the rates prevailing at that date. Gains and losses arising on translation are
included in net profit or loss for the period, except where the item relates to equity loans in which case the
gain or loss will be deferred in other comprehensive income, until such time as the equity loan is repaid.

In order to hedge its exposure to foreign exchange risks, the company enters into forward contracts and
options. See below for details of the company’s accounting policies in respect of such derivative financial
instruments.

Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated as assets
and liabilities of the foreign operation and translated at the closing rate at the reporting date with exchange
differences arising being recognised in equity.

OTHER INTANGIBLE ASSETS

Expenditure on acquired patents, trademarks, licences and computer software is capitalised and amortised
using the straight-line basis over their useful lives, generally between two and eight years. These intangible
assets are recognised if it is probable that economic benefits will flow to the entity from the intangible assets
and the costs of the intangible assets can be reliably measured. Intangible assets are not revalued. The
carrying amount of each intangible asset is reviewed annually and adjusted for impairment, where it is
considered necessary.

IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS EXCLUDING GOODWILL

At each reporting date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss, or whether
an impairment loss recognised in a previous period has reversed or decreased. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss
or reversal if any.

12



Eqgstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2015

1.3 IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS EXCLUDING GOODWILL (continued)

1.4

Where the asset does not generate cash flows that are independent from other assets, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

An intangible asset with an indefinite useful life is tested for impairment annually and whenever there is an
indication that the asset may be impaired. The assessments that the useful lives are indefinite are assessed
at least annually.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-taxation discount rate
that reflects the current market assessment of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years.

A reversal of an impairment loss is recognised only if there has been a change in the estimates used to
determine the asset’s carrying amount. A reversal of an impairment loss is recognised in income
immediately.

PROPERTY, PLANT AND EQUIPMENT AND LEASING ASSETS

Land is reflected at cost and is not depreciated. New property investments and developments are reflected
at cost, which includes holding and direct development costs incurred until the property is available for
occupation.

Cost also includes the estimated costs of dismantling and removing the assets and where appropriate the
cost is split into significant components. Major improvements to leasehold properties are capitalised and
written off over the period of the leases.

All other assets are recorded at historical cost less accumulated depreciation and any accumulated
impairment losses. Depreciation is calculated on the straight-line basis to write off the cost of each
component of an asset to its residual value over its estimated useful life as follows:

Buildings and leasehold improvements up to 20 years
Equipment and furniture 3to 10 years
Motor vehicles 3to 5 years
Leasing assets 3 to 10 years

The depreciation methods, estimated remaining useful lives and residual values are reviewed at least
annually. Where significant components of an asset have different useful lives to the asset itself, these
components are depreciated over their estimated useful lives.

13



Eqstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2015

1.4

1.5

1.6

1.7

PROPERTY, PLANT AND EQUIPMENT AND LEASING ASSETS (continued)

When the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount. An impairment loss is recognised as an expense immediately.

Where a reversal of a previously recognised impairment loss is recognised, the depreciation charge for the
asset is adjusted to allocate the asset’s revised carrying amount, less residual value, on a systematic basis
over its remaining useful life.

Gains and losses on disposal are determined by reference to their carrying amount and are taken into
account in determining operating profit.

CAPITALISED BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily
take a substantial period of time to get ready for their intended use or sale, are capitalised to the cost of
those assets until such time as the assets are substantially ready for their intended use or sale. Where
interest is earned on the temporary investment of borrowed funds, this income is set-off against the finance
costs eligible for capitalisation.

All other borrowing costs are expensed in profit and loss in the period in which they are incurred.

INVENTORIES

Inventories are stated at the lower of cost or net realisable value, due recognition having been made for
obsolescence and redundancy. Net realisable value is the estimate of the selling price in the ordinary course
of business, less the costs of completion and selling expenses, Cost is determined as follows:

Vehicles Specific cost

Spares, accessories and finished goods Weighted average cost

Work in progress includes direct costs and a proportion of overhead costs but excludes interest expense.

FINANCIAL INSTRUMENTS

Financial instruments are initially measured at fair value when the company becomes a party to the
contractual provisions of the contract. Subsequent to initial recognition, these instruments are measured as
set out below,

Equity and debt security instruments
Equity and debt security instruments are initially recognised at cost on trade date.

At subsequent reporting dates, debt securities that the company has the intention and ability to hold to
maturity (held-to-maturity debt securities) are measured at amortised cost, excluding those held-to-maturity
debt securities designated as fair value through profit or loss at initial recognition, less any impairment losses
recognised to reflect irrecoverable amounts. Premiums or discounts arising on acquisition are amortised on
the yield-to-maturity basis and are recognised in profit or loss.

Equity and debt security instruments other than held-to-maturity debt securities are classified as either fair
value through profit and loss or available-for-sale, and are measured at subsequent reporting dates at fair
value.

14



Eqgstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2015

1.7 FINANCIAL INSTRUMENTS (continued)

Where equity and debt security instruments are held for trading purposes, gains and losses arising from
changes in fair value are recognised in profit or loss for the year.

Available-for-sale investments and gains and losses arising from changes in fair value are recognised in other
comprehensive income, until the security is disposed of or is determined to be impaired, at which time the
cumulative gain or loss previously recognised is recognised in profit or loss for the year.

In the company’s financial statements, investments in associates are carried at cost less provision for
impairment.

Loans receivable

Loans are recognised at the date that the amount is advanced.

At subsequent reporting dates they are measured at amortised cost, less any impairment losses recognised
to reflect irrecoverable amounts.

Trade and other receivables

Trade and other receivables originated by the company are initially stated at fair value costs and reduced by
appropriate allowances for doubtful debts. These allowances are recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are measured at carrying value which is deemed to be fair value.

Loans payable

Interest-bearing loans are initially recorded on the day that the loans are advanced at fair value. At
subsequent reporting dates, interest-bearing borrowings are measured at amortised cost. Finance charges,
including premiums payable on settlement or redemption and direct issue costs, are accounted for on the
accrual basis in the statement of comprehensive income using the effective interest rate method, and are
added to the carrying amount of the instrument to the extent that they are not settled in the period in which
they arise.

Where interest-bearing loans have interest rate swaps changing the interest rate from fixed to variable or
vice versa, they are treated as hedged items and carried at fair value. Gains and losses arising from changes
in fair value are included in other comprehensive income.

Where the company has the intention to repurchase its own interest-bearing loans in a recognised market
place, such loans are designated as held for trade and are carried at fair value. Gains and losses arising from
changes in fair value are included in the statement of comprehensive income for the year.

Trade payables
Trade payables are stated at their fair value and subsequently stated at amortised cost.

Derivative instruments

Derivative financial instruments are initially recognised at fair value, and subsequently measured at fair
value. The company uses derivative financial instruments primarily relating to foreign currency protection
and to alter interest rate profiles.

15



Eqgstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2015

1.7 FINANCIAL INSTRUMENTS (continued)

The company designates certain derivatives as hedging instruments. They are classified as:
o fair value hedge: a hedge of exposure to changes in fair value of recognised assets and liabilities; and
¢ cash flow hedge: hedges a particular risk associated with a recognised asset or liability or a highly probable

forecast transaction.

Foreign currency forward contracts (FECs) are used to hedge foreign currency fluctuations relating to certain
firm commitments and forecast transactions. Interest rate swap agreements can swap interest rates from either
fixed to variable or from variable to fixed and are used to alter interest rate profiles.

Any gains or losses on fair value hedges are included in the statement of comprehensive income for the year.

Changes in the fair value of derivative financial instruments that are designated and effective as hedges of
future cash flows are recognised directly in other comprehensive income and any ineffective portion is
recognised immediately in the statement of comprehensive income.

If the cash flow hedge of a firm commitment or forecast transaction results in the recognition of an asset or a
liability, then, at the time the asset or liability is recognised, the associated gains or losses on the derivative
that had previously been recognised in equity are included in the initial measurement of the asset or liability.
For hedges that do not result in the recognition of an asset or a liability, amounts deferred in other
comprehensive income are recognised in the same period in which the hedged item affects the statement of
comprehensive income.

Derivatives embedded in other financial instruments or non-derivative host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of host contracts and the host
contracts are not carried at fair value with fair value gains or losses reported in the statement of comprehensive
income.

Fair value calculations

Investments are fair valued based on regulated exchange-quoted ruling bid prices at the close of business on
the last trading day on or before the reporting date. Fair values for unquoted equity instruments are estimated
using applicable fair value models. If a quoted bid price is not available for dated instruments, the fair value is
determined using pricing models or discounted cash flow techniques. Any unquoted equity instrument that
does not have a quoted market price in an active market and whose fair value cannot be reliably measured is
stated at its cost, including transaction costs, less any provisions for impairment.

All other financial assets and liabilities fair values are calculated by present valuing the best estimate of the
future cash flows using the risk-free rate of interest plus an appropriate risk premium.

Derecognition

The company derecognises a financial asset when its contractual rights to the cash flow from the financial asset
expire, or if it transfers the asset together with its contractual rights to receive the cash flows of
the financial assets.

The company derecognises a financial liability when the obligation specified in the contract is discharged,
cancelled or expires.

16



Eqstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2015

1.8 LEASES

1.9

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other Ieases are classified as operating Ileases.

The Company as lessor
Finance leases

Amounts due under finance leases are treated as instaliment credit agreements.
Operating leases

Income is recognised in the statement of comprehensive income over the period of the lease term on the
effective interest rate basis. Assets leased under operating leases are included under the appropriate category
of asset in the statement of financial position. They are depreciated over their expected useful lives on a basis
consistent with similar items of property, plant and equipment.

Assets leased under operating leases are included under the appropriate category of asset in the statement of
financial position. They are depreciated over their expected useful lives on a basis consistent with similar items
of property, plant and equipment.

The Company as lessee

Finance leases

Leases where the company assumes substantially all the risks and rewards of ownership are classified as finance
leases.

Assets held under finance leases are capitalised as assets of the company at the lower of fair value or the present value
of the minimum lease payments at the inception of the lease. The capitalised amount is depreciated over the assets
useful life. Lease payments are allocated between capital payments and finance expenses using the effective interest
rate method.

The corresponding liability to the lessor is included in the statement of financial position as a finance lease obligation.
Finance costs, which represent the difference between the total lease commitments and the fair value of the assets
acquired, are charged to the statement of comprehensive income over the term of the relevant lease.

Operating leases

Operating lease costs are recognised in the statement of comprehensive income over the lease term on the straight-
line basis. When an operating lease is terminated before the lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense in the period in which termination takes place.

GOODWILL

Goodwill arising on an acquisition of a business is carried at cost as established on the date of acquisition of the
business less accumulated impairment losses, if any.

For the purpose of impairment testing, goodwill is allocated to each of the company’s cash-generating units (or
group of cash generating units) that is expected to benefit from the synergies in combination.

The cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
when there us an indication that the unit may be impaired.
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Notes to the annual financial statements {continued)
For the year ended 30 June 2015

1.9 GOODWILL (continued)

If the recoverable amount is less than its carrying amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised directly in profit or loss
and is not reversed in subsequent periods.

1.10 SHARE-BASED PAYMENTS

The company operates equity-settied share-based compensation plans for senior employees and executives,

Equity-settled share-based payments are measured at fair value at the date of grant using the Binomial Model. The
fair value determined at the grant date of the equity-settled share-based payment is expensed on the straight-line
basis over the vesting period with a corresponding entry to equity. The expense takes into account the best estimate
of the number of shares that are expected to vest. Non-market conditions such as time-based vesting conditions and
non-market performance conditions are included in the assumptions for the number of options that are expected to
vest,

At each reporting date, the entity revises its estimates on the number of options that are expected to vest, It recognises
the impact of the revision of original estimates, if any, in the statement of comprehensive income, with a
corresponding adjustment to equity.

When the options are exercised, or share awards vest, the proceeds received, net of any directly attributable
transaction costs, are credited to stated capital.

1.11 RETIREMENT BENEFIT OBLIGATIONS

Retirement schemes have been designed and are administered in accordance with local conditions and practices and
are defined contribution schemes. The pension costs relating to these schemes are assessed in accordance with the
advice of qualified actuaries and are expensed as incurred.

1.12 TAXATION

The charge for current tax is based on the resuits for the year as adjusted for items that are non-assessable or
disallowable. It is calculated using tax rates that have been substantially enacted at the reporting date.

Deferred tax is recognised in respect of temporary differences arising from differences between the carrying amount
of assets and liabilities in the financial statements and the corresponding tax basis used in the computation of taxable
profit.

In principle, deferred tax liabilities are recognised for all temporary differences arising from depreciation on property,
plant and equipment, revaluations of certain non-current assets and provisions for pensions and other retirement
benefits. Deferred tax assets are raised only to the extent that their recoverability is probable.

Deferred tax assets relating to the carry-forward of unused tax losses are recognised to the extent that it is probable
that future taxable profit will be available against which the unused taxation losses can be utilised.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority
and the company is able to and intends to settle its current tax assets and liabilities on a net basis.
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For the year ended 30 June 2015

1.13

1.14

REVENUE RECOGNITION

Revenue from the sale of goods is recognised when significant risks and rewards of ownership of the goods are
transferred to the buyer.

Where there are guaranteed buy-back arrangements in terms of which significant risks and rewards of ownership
have not transferred to the purchaser, the transaction is accounted for as a lease.

Revenue arising from the rendering of services is recognised on the accrual basis in accordance with the substance
of the agreement.

Revenue from vehicle maintenance plans is recognised only to the extent of the value of parts and services provided,
with the balance recognised at the end of the plan. An assessment is performed on a bi-annual basis to determine
the value of profits already earned.

Where the company acts as agent and is remunerated on a commission basis, the commission is included in revenue,
Where the company acts as principal, the total value of business handled is included in revenue.

Interest income is accrued on the time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to that asset’s carrying amount.

Dividend income from investments is recognised when the shareholders’ right to receive payment is established.

PROVISIONS

Provisions are recognised when the group has a present obligation (legal or constructive) as a result of a past event,
it is probable that the group will be required to settle the obligation, and a reliable estimate can be made of the

amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation.

When a provision is measured using cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third

party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably.
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Notes to the annual financial statements (continued)
For the year ended 30 June 2015

2.1

2.2

2.3

The preparation of the company financial statements requires the company’s management to make judgements,
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period.

The determination of estimates requires the exercise of judgement based on various assumptions and other factors
such as historical experience, current and expected economic conditions, and in some cases actuarial techniques.
Actual results could differ from those estimates.

The following accounting policies have been identified as involving particularly complex or subjective decisions or
assessments:

IMPAIRMENT OF ASSETS

As outlined in the accounting policies, an impairment loss is recognised when the recoverable amount of an asset is
estimated to be less than its carrying amount. In assessing value in use, future cash flows are discounted to their
present value using a pre-tax discount rate,

Management applies its best estimate of the range of economic conditions that will exist over the remaining useful
life of an asset. Whilst external evidence is favoured, management applies judgement in circumstances where
external evidence is limited.

RESIDUAL VALUE AND USEFUL LIVES

The company depreciates its assets over their estimated useful lives taking into account residual values which are
reassessed on an annual basis.

The actual lives and residual values of these assets can vary depending on a variety of factors. Technological
innovation, product lifecycles and maintenance programmes all impact the useful lives and residual values of assets.
Residual value assessments consider issues such as future market conditions, the remaining life of the asset and
projected disposal values.

INCOME TAXES

The company recognises liabilities for anticipated taxes based on estimates. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made.
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For the year ended 30 June 2015

2.3

2.4

2.5

2.6

2.7

INCOME TAXES (continued)

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is
probable that the deductible temporary differences will reverse in the foreseeable future. Assessing the
recoverability of deferred income tax assets requires the company to make significant estimates related to
expectations of future taxable income. Estimates of future taxable income are based on forecast cash flows from

operations.

To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the company
to realise the net deferred tax assets recorded at the reporting date could be impacted. Additionally, future changes
in tax laws in the jurisdictions in which the company operates could limit the ability of the company to obtain
taxation deductions in future periods.

CONTINGENT LIABILITIES

Management applies judgement to the probabilities and advice it receives from its attorneys, advocates and other
advisors in assessing if an obligation is probable, more likely than not, or remote. This judgement application is
used to determine if the obligation is recognised as a liability or disclosed as a contingent liability.

REVENUE RECOGNITION

Revenue from vehicle maintenance plans is recognised only to the extent of the value of parts and services provided,
with the balance recognised at the end of the plan. An assessment is performed on a bi-annual basis to determine

the value of profits already earned.

INVENTORY PROVISIONS

The provision for inventory obsolescence is based on a physical count and inspection of inventory items which is
performed at least annually and takes into account the age, condition and usage rates of the inventory.

FAIR VALUES AND FINANCIAL INSTRUMENTS
Basis for determining values

Derivatives

The fair values of derivative financial assets and liabilities are calculated by determining the net present value of all
future cash flows, discounted at prevailing market curves of the different currencies at reporting date. Only
observable market data is used (no estimates) when constructing the curves and basis swap adjustments are added
to provide for liquidity in the market. Black-Scholes principles are used for valuing options.
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2.7 FAIR VALUES AND FINANCIAL INSTRUMENTS (continued)

2.8

Basis for determining values
Other non-derivative assets and liabilities

The fair values of other non-derivative financial assets and liabilities are calculated by determining the net present
value of all future cash flows, discounted at prevailing market curves of the different currencies at reporting date.

Other financial instruments

The carrying amounts of financial assets and liabilities with a maturity of less than six months are assumed to
approximate their fair value.

ONEROUS CONTRACTS

A provision for onerous contracts is recognised when the unavoidable costs of meeting the company’s obligations
under a contract exceed the economic benefits expected to be received under the contract.
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3.1 NEWLY ISSUED AND REVISED STANDARDS

There were no standards or interpretations that were early adopted in the current year.

The company has adopted the following Revisions and Amendments which have become applicable in the
current financial year, which doesn’t have any material impact to the company:

o IFRS 2: Share-based payments

o IFRS 3: Business Combinations

o IFRS 8: Operating Segments

o IFRS 10: Consolidated Financial Statements
e  IFRS 12: Disclosure of Interest in Other Entities
e IFRS 13: Fair Value Measurement

o |AS 16: Property, Plant and Equipment

e IAS19: Employee Benefits

e |AS27: Separate Financial Statements

o |AS 32: Financial Instruments: Presentation
e IAS36:Impairment of Assets

e - |AS 38: Intangible Assets

e |AS40: Investment Property

3.2 NEWLY ISSUED AND REVISED STANDARDS AND INTERPRETATIONS — NOT ADOPTED IN THE CURRENT YEAR

The following new or revised IFRS standards and interpretations have been issued with effective dates applicable to
future annual financial statements of the company. Other than new disclosure requirements, these are not expected
to have a significant impact on the company’s results, unless otherwise stated.

IFRS 5: Non-current Assets Held for Sale and Discontinued Operations

Amendments resulting from the 2012 — 2014 Annual Improvement cycle (Annual periods beginning on or after
1 January 2016}

IFRS 7: Financial Instruments: Disclosures

Deferral of mandatory effective date of IFRS9 and amendments to transition disclosures. (Annual periods beginning
on or after 1 January 2016)

IFRS 9: Financial Instruments

This is a new standard that forms the first part of a three-part project replace IAS 39 Financial Instruments:
Recognition and Measurements. (Annual periods beginning on or after 1 January 2018)

IFRS 10: Consolidated Financial Statements

Amendments on Sale or Contribution of Assets between an investor and its associate or joint venture. (Annual periods
beginning on or after 1 January 2016)
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IMPACT OF NEFWLY ISSUED AND REVISEL STANDARDS AND INTFRPRETATTONS (continued)
IFRS 11: Joint Arrangements

Amendment requiring the acquirer of an interest in a joint operation which constitutes a business, to apply all of the
principles on business combinations accounting in IFRS. (Annual periods beginning on or after 1 January 2016)

IFRS 12: Disclosure of Interests in Other Entities

Amendments related to the application ofthe investment entities exceptions. (Annual periods beginning on or after
1January 2016)

IFRS 15: Revenue from contracts with customers

IFRS 15 specifies how and when an entity will recognise revenue and required disclosures. (Annual periods beginning
on or after 1 January 2018).

IAS 1: Presentation of Financial Statements
Amendments arising underthe Disclosure Initiative. (Annual periods beginning on or after 1 January 2016)
IAS 16: Property, Plant and Equipment and IAS 38: Intangible Assets

Amendments resulting from clarification of acceptable methods of depreciation and amortisation (Amendments to
IAS 16 and IAS 38). (Annual periods beginning on or after 1 January 2016)

IAS 19: Employee Benefits

Amendments resulting from 2012 — 2014 Annual Improvement Cycle. (Annual periods beginning on or after
1 January 2016)

IAS 27: Separate Financial Statements

Amendments relating to equity method in separate annual financial statements. (Annual periods beginning on or
after 1 January 2016)

IAS 28: Investments in Associates and Joint Ventures

Amendments on Sale or Contribution of Assets between an investor and its associate or joint venture. (Annual periods
beginning on or after 1 January 2016)
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Eqstra Corporation Limited

Notes to the annual financlal statements (continued)

For the years ended

Intanglble assets

R1000 Goodwill Cszr;‘z::eer Total
Year ended 30 June 2015
- Cost 3012 185 900 188 912
- Accumulated amortisation and Impairment - (26 448) (26 448)
3012 150452 162464
Net book value at beginning of year 112 340 112 340
Additlons = 68 926 68 926
Reclassification - (12 996) (12 996)
Acquisltion of business 3012 10 3022
Amortisation - (8 828) (8 828)
Net book value at end of year 3012 159 452 162 464
Year ended 30 June 2014
- Cost = 129 346 129 346
- Accumulated amortisatlon and impairment - (17 006) (17 006)
- 112 340 112 340
Net book value at beginning of year - 52 601 52 601
Additlons 65 516 65 516
Proceeds on disposals - (26) (26)
Amortisation - (5707) (5707)
Net loss on disposal - ( 44) ( 44)
Net book value at end of year - 112 340 112 340

Goodwill represents the acquisition of a business under common control, from a fellow subsidiary at carrying amount on 1 July 2014. No
additional goodwlll was raised. The recoverable amount of the goodwlll is deemed to exceed Its carrying value as the business mainly relates

to a profitable, long-term contract and no goodwill impairment is required.

Property, plant and equipment

Land, buildings
and leasehold

Equipment and

R 000 improvements furniture  Motor vehides Total
Year ended 30 June 2015
- Cost 82 374 58 875 25 346 166 595
- Accumulated depreclation and impairment (5 521) (38 659) (8 089) (52 269)
76 853 20 216 17 257 114 326
Net book value at beginning of year 83 976 6 820 29 704 120 500
Additions 492 2679 - 3171
Acquisition of business 2091 4 649 - 6 740
Proceeds on disposals (7 712) (27) (177) (7 916)
Depreciation (1767) (6 977) (6 463) (15 207)
Net (loss) profit on disposal (227) 76 51 (100)
Reclasslfication - 12 996 - 12 996
Transfer to leasing assets - - (5 858) (5 858)
Net book value at end of year — 76 853 20 216 17 257 114 326
Year ended 30 June 2014
- Cost 87 966 35294 39 394 162 654
- Accumulated depreciation and impairment (3 990) (28 474) (9 690) (42 154)
R B - 83976 6 820 29704 120500
Net book vatue at beginning of year 92672 9 689 30 680 133 041
Addltions 4891 4423 37 9 351
Proceeds on disposals (3087) (1511) (978) (5576)
Depreciation (1 664) (5 389) {8 181) (15 234)
Net (loss) profit on disposal ( 199) ( 352) 428 (123)
Disposal of land and buildings held under capitalised finance lease (8 637) - - (8 637)
Transfer (to)/from leasing assets = ( 40) 7718 7 678
Net book value at end of year 83976 6 820 29 704 120 500
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30 June 30 June

2015 2014

R 000 R 000

Leasing assets -
Cost 4 338 511 4 308 676
Accumulated depreciation and impairment B ) (1 533 807) (1 405 720)
o 2 804 704 2 902 956

Net book value at beginning of year o 2 902 956 2734 375
Additions 821 500 1262 029
Depreciation (608 415) (587 638)
Net loss on disposal = (619)
Transfer from (to) property, plant and equipment 5 858 (7 678)
Transfer to inventory (317 195) (497 513)
2 804 704 2 902 956

Net book value at end of year

Leasing assets consist of passenger and commercial vehicles and earthmoving equipment. No assets are encumbered or held as
security.

Investments B - 3

Listed investments at market value . 16 235 43 522

Unlisted investments at fair value B 15 737 3300

Total other investments and loans 31 972 46 822

The above are categorised as follows.

- Available-for-sale o 31 972 46 822
31 972 46 822

The listed investment comprises 6 126 279 (2014: 6 098 319) ordinary shares in Eqstra Holdings Limited carried at market value. The
investment has been recognised and measured as available-for-sale. Refer note 27 for fair value disclosure.

The unlisted investment comprises an investment in an insurance cell captive as is held at fair value being it's net asset value.
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30 June 30 June

2015 2014

R 000 R 000
Amounts owing by (to) group companies
Due by group companies
Long term
MCC Contracts Proprietary Limited 2 021 096 2459 017
Eqstra NH Equipment Proprietary Limited 224 119 166 044
Mutual Construction Company (Transvaal) Proprietary Limited 118 373 222 964
Saficon Industrial Equipment Proprietary Limited 1 544 935 1 679 883
Total long term portion 3908 523 4 527 908
These amounts have been subordinated.
Short term
Eqstra Swaziland Proprietary Limited 15 652 10 909
Amasondo Fleet Services Proprietary Limited 16 856 24 198
GPS Tracking Solutions Proprietary Limited 3938 -
Eqstra Fleet Services Namibia Proprietary Limited 63 294 58 099
Advacure Proprietary Limited t/a Eqstra Connect e 4 035
Eqstra Lesotho Proprietary Limited 5 066 4 353
MCC Equipment Rental (Namibia) 43 772
Octavopoint Proprietary Limited - 2618
Eqstra Zambia Limited 579 582
Eqgstra Holdings Limited 57 963 -
Other smaller group companies 1 050 85
Total short term portion before impairment 208 170 104 879
Impairment of amounts owing by group companies % (4 627)
Total amounts due by group companies 208 170 100 252
Due to group companies
Eqstra FlexiFleet Proprietary Limited 24 050 21 477
Eqstra Holdings Limited - 170 970
Eqstra Fleet Services (PVPS) Proprietary Limited 69 380 67 008
Eqstra Transformation Trust 4 306 2 587
Pemberley Fleet Services Proprietary Limited 4 147 4038
Eqgstra NH Equipment Proprietary Limited - 483
Omathemba Proprietary Limited - 1258
Octavopoint Proprietary Limited 6 054 2016
MCC Equipment Rental (Namibia) - 5950
GPS Tracking Proprietary Limited - 1773
Total amounts due to group companies - - 107 937 277 56g_
Effective interest rates

Loans 9.25% 8.55%

The carrying amount of amounts owing by (to) group companies approximates its fair value. The loans bear interest at 9.25% (2014:
8.55%) with no fixed repayment date.
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30 June 30 June
2015 2014
R 000 R 000
Derivative financial instruments
Short-term
Assets
Cross currency swaps 27 386 48 485
o B 27 386 48 485
Fair value through profit and loss 27 386 48 485
Liabllities
Interest rate derivatives 1533 2451
o 1533 2451
1533 2451

Fair value through profit and loss

Fair value of derivative financial instruments

Long-term financial assets are stated at fair value. The fair value of derivatives is based upon market valuations.

(Refer note 27)

Interest rate

The fair value of interest rate derivatives were determined by reference to quoted market prices for similar instruments.
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Notes to the annual financial statements (continued)

For the years ended

Effective interest rates

29

30 June 30 June
2015 2014
R 000 R 000
Inventories
Net inventory 19 611 39 406
Gross inventory 21718 42 976
Less: impairment provision (2 107) (3 570)
Comprising of:
Used vehicles 17 449 39 010
Spares, accessories and finished goods 2162 396
19 611 39 406
Inventories carried at net realisable value included above 3995 22 396
Net amount of inventories write down expensed in the income statement 1794 3835
Trade and other receivables
Net trade receivables 117 679 184 066
Trade receivables 128 140 203 544
Less: Provision for impairment of trade receivables* (10 461) (19 478)|
Prepayments and other 63 845 89 189
Finance lease receivable 3
181 524 273 255
* An analysis of the provision for impairment of trade receivables is found in note 27,
The carrying amount of trade and other receivables approximates its fair value.
Cash and cash equivalents
Deposits and funds at call
Cash on hand and at bank
Cash on hand 142 158
Bank balance 51 251 -
Net cash and cash equivalents 51 393 158
4.3%

4.3%
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Notes to the annual financial statements (continued)
For the years ended

Stated capital

Authorised stated capltal
4 000 000 (2014: 4 000 000) ordinary shares

Issued stated capital
600 002 (2014: 600 002) ordinary shares

30 June
2015
R 000

548 874

30 June
2014
R 000

548 874

Equity Compensation Benefits

Eqstra Share Appreciation Rights (SAR) scheme

The SAR scheme allows certain senior employees to earn a long term incentive amount calculated with reference to the increase in the Eqstra Holdings

Limited share price between the offer date of the share appreciation rights and the exercise of such rights.

The following share incentive plans were in operation during the financial year:

Date of issue Perlod to expiry clalsz::lscaztion
Eqstra Holdings Ltd 1-September-2012 Jyears  gquity settled
Eqstra Holdings Ltd 1-September-2013 3years  Equity settled
Eqstra Holdings Ltd 1-September-2014 Jyears Equity settled

The value of the SAR has been calculated using the Blnomial model based on the following assumptions:

2012 Scheme 2013 Scheme SC,IZEOHI]‘; 2015 Sd'em;
Expected volatility (%) 38.81 38.39 37.56 34.63
Expected dlvidend yield (%) 8,76 6.47 5.51 -
Expected forfeiture rate (%) 80.00 70.00 50.00 50.00
Exercise price of share appreciation rights R 6.56 R 7.14 R 6.07 R 3.25
Fair value of the SAR on grant date R 1.70 R 2.02 R 2.04 R 1.15
30 June 30 June
Share based payment (income) expense recognised (RO0Q) 2015 2014
2011 Scheme (181) (2916)
2012 Scheme (102) (569)
2013 Scheme (376) 1360
2014 Scheme 1984 -
1325 (2 125)

The expected volatility was determined using volatility of similar companies. The expected forfeiture rate was determined by estimating the probability
of participating individuals still belng in the employment of the entity at vesting date. The calculation of the share based payment expense requires

management to exercise a degree of judgement.

Movement on the number of SAR's granted
Balance at beglnning of year

Share appreciation rights granted

Share appreciation rights forfelted

Share appreciation rights exercised

13 536 000
7 526 000
(1 850 000)

19 212 000

16 077 000
3 234 000
(2 482 140)
(3 292 860)
13 536 000

Balance at end of year
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Stated capital (continued)

Deferred Bonus Plan (DBP) Schemes

The DBP scheme allows certain employees to acquire shares utilising a portion of their incentive bonus earned.
At the vesting date the employee will then be awarded one share for each share purchased and is held in escrow for the duration of the period.

Date of issue Perlod to expiry

Egstra Holdings Ltd 1-September-2012 3 years
Eqstra Holdings Ltd 1-September-2013 3 years
Egstra Holdings Ltd 1-September-2014 3 years

IFRS 2
classification

Equity settled
Equity settled_
Equity settled

The value of the DBP has been calculated using the Binomial model based on the following assumptions:

2013 2014
2012iScheme Scheme Scheme
Expected volatility (%) 38.81 38.39 37.59
Expected dividend yield (%) 8.76 6.47 3.77
Fair value of the DBP on grant date R5.84 R 5.98 R 5.65
30 June 30 June
Share based payment expense recognised (R000) 2015 2014
2011 Scheme 39 208
2012 Scheme 295 350
2013 Scheme 481 477
2014 Scheme 574 -
1 389 1035
Movement on the number of DBP's granted
Rights at beginning of year 706 000 805 000
Deferred bonus plan shares granted 385 000 287 000
Deferred bonus plan shares forfelted (127 000) (138 000)
Deferred bonus plan shares exerclsed (194 0(&) (248 000)
B 770 000 706 000

Rights at end of year

Conditional share plan (CSP) schemes

The new CSP scheme, issued in January 2015, allows certain senior employees to receive shares should certain conditions be Fuifllied.

Date of Issue Period to expiry

Eqstra Holdings Limited 1 January 2015 3 years

IFRS 2
dlassification
Equity settled

The value of the CSP has been calculated using the Binomial model based on the following assumptions:

2014 scheme

Expected volatility (%) 34.63
Expected dlvidend yield (%) -
Fair value of the CSP on grant date R3.39
30 June 30 June
Share based payment expense recognised (R0O00) 2015 2014
2014 scheme 377 =
377 -
Movement on the number of CSP's granted
Rights at beginning of year e
Deferred bonus plan shares granted 400 000 -
Rights at end of year o 400 000 -
30 June 30 June
2015 2014
R 000 R 000
Other reserves
Hedging reserve - (199)
Fair value reserve on available-for sale-financial instruments (27 331)
Deferred taxation in equity - 56
Share-based equity 10 419 8 406
Equity loans
— ; (16 912) 8263

For further disclosure of the share-based equity reserve refer to note 13, stated capital.
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Interest-bearing borrowings

Long-term in nature
- Capitalised finance leases
- Unsecured loans

Short-term in nature

- Capltalised finance leases

- Unsecured and call borrowings
- Overdraft

Total borrowIngs (at amortised cost)
Less : current portion of interest-bearing borrowings
Long term portion of interest-bearing borrowings

30 June
2015
R 000

5 826 965
5 826 965

104 294

104 294

5931 259
(1423 426)
4507 833

30 June
2014
R 000

5521031
5521 031

939 709
46 428
986 137

6 507 168
(1 963 869)
4 543 299

All outstanding commercial paper as at 30 June 2014 were repaid and refinanced with the R1 billion standby liquidity facility during the 2015 financial
year. R820 million was utilised under the liquidity facility at 30 June 2015. The liquidity faculty has a 13 month rolling notice period and is therefore

classified as long term. Current portion of interest bearing borrowings also includes R442 milllon of bank debt maturing in March and June 2016, that
has been extended in August 2015 for an additional 12 month period from maturity, to March and June 2017 respectively.

Interest rate analysis

Fixed
- Bonds

Variable linked

- Unsecured loans

- Unsecured call borrowings and overdraft
- Bonds

- Commercial paper

32

30 June 2015

Effective rates

12.92%

7.73% - 10.39%
6.6% - 9%
8.11% - 11.13%

30 June 2015 30 June 2014
R 000

Analysis of
debt Effective rates
50 000 12.92%

3595596 3.0% - 9.35%
104 294 3.25% - 14.5%
2181 369 7.73% - 11.58%

- 6.67%

5931 259

30 June 2014
R 000

Analysis of
debt

50 000

2 846 062
171 428
2616 678

823 000

6 507 168
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Notes to the annual financial statements (continued)

For the years ended

Interest-bearing borrowings (continued)

Summary of interest -bearing borrowings by year of redemption or repayment in SA Rands.

20 o 2019 2018 2017 2016 Total
onwards
2015
SA Rands (R 000) 25 260 131 500 1 319 500 2 982 739 1394 772 5853771
Other (R 000) - - 20 180 28 654 28 654 77 488
Total 25 260 131 500 1 339 680 3 011 393 1423 426 5931 259
2019 and 2018 2017 2016 2015 Total
onwards
2014
SA Rands (R 000) 46 500 1319 500 1612739 1 440 057 1935215 6 354 011
Other (R 000) - 67 195 28 654 28 654 28 654 153 157
Total 46 500 1 386 695 1 641 393 1468 711 1963 869 6 507 168
30 June 30 June
2015 2014
Borrowing facilities R 000 R 000
In terms of the memorandum of incorporation the borrowing powers of the company are
unlimited.
Total facilities established 4 675 596 4 804 353
Less : Toﬂt_)orrowings, excluding commercial paper and bonds - 3 699 889 _2 ‘.171 062
Unutilised borrowing facilities 975 707 1833 291
No assets are encumbered or held as security.
Deferred tax liabilities
30 June 30 June
2015 2014
R 000 R 000
Balance at beginning of year 359 807 337 512
Accounted for in the income statement 26 885 22 013
Accounted for in statement of comprehensive income - 282
Balance at end of year 386 692 359 807
Analysis of deferred taxation
- Provisions and other accruals (62 526) (59 200)
- Property, plant and equipment 4 621 8 050
- Leasing assets 424 735 404 027
- Estimated assessed taxation loss (18 453) (31 081)
- Other 38 315 38 011
- ) R - S R 386 692 359 807
Taxation losses
Unutilised tax losses available for offset against future profits 65 904 111 005
18 453 31 081

Deferred tax assets recognised in respect of such losses

Deferred tax assets are raised only to the extent that their recoverability is probable. Deferred tax assets relating to the carry-
forward of unused tax losses are recognised to the extent that it is probable that future taxable profit will be available against which

the unused taxation losses can be utilised.
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Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

30 June 30 June
2015 2014
R 000 R 000
Trade and other payables
Trade payables 69 554 90 659
Other payables and accruals 264 252 230 960
Interest accrual 64 905 67 216
Employee related accruals 42 956 45 463
441 667 434 298
The carrying amount of trade and other payables approximates its fair value,
Revenue =
An analysis of the company's revenue is as follows:
Sales of goods 608 725 601 972
Rendering of services and other B 1333 089 1475 947
1941 814 2 081 919
Net operating expenses
Cost of sales 317 915 535 026
Staff costs 261 775 238 676
Other operating income (41 234) (41 637)
Other operating costs - 477 565 491 603
1016 021 1223 668
The above costs are arrived at after including:
Auditor's remuneration 4 598 4 539
Share-based payment expense (reversal) (included in staff costs) 3189 (1 090)
Rental and operating lease charges 17 114 17 083
Properties 15 432 13 006
Office equipment 1 682 1034
- 3043

Motor vehicles
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Egstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

30 June 30 June
2015 2014
R 000 R 000
19 Net operating expenses (continued)
Defined contribution retirement plan costs included in staff costs 23 949 23900
The Eqgstra Holdings Limited group provides benefits through independent funds under the control
of a board of trustees and all contributions to those funds are charged to the income statement.
The large majority of South African employees, other than those employees required by legislation
to be members of various industry funds, are members of the Eqstra Group Pension Fund and the
Eqstra Group Provident Fund which are governed by the Pensions Fund Act, 1956.
Depreciation, amortisation and recoupments
Intangible assets 8 828 5707
Property, plant and equipment 15 207 15 234
Leasing assets 608 415 587 638
632 450 608 579
Loss on disposal of intangible assets - 44
Loss on disposal of property, plant and equipment 100 123
Loss on disposal of leasing assets - - 619
632 550 609 365
Net finance costs
Interest é)k[J_ense - B 582768 556 027
Finance income (Iﬁ7 624_)_ _(_373__2_89)_
Net finance cost 195 144 182 738
Fair value ggins_argng from interest swap instruments - unrealised —___& ( 533)
Net finance cost 195 144 182 205
No finance costs were capitalised during the year (2014: R0),
Included in finance costs is the following:
- Finance costs on bank overdrafts and other financial liabilities 582 768 555 776
- Finance costs on capitalised finance leases = 251
- Fair value gains arising from interest swap instruments (unrealised) - (533)
Finance costs including fair value gains 582768 555494
Included in finance income is the following:
- Finance income on loans and receivables 385 894 367 827
- Finance income on cash and cash equivalents and interest swaps 1730 3228
- Dividend income - 2234
387 624 373289

Finance income
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Income tax expense
South African Taxation
Normal taxation

- Current year
Deferred taxation

- Current year

Reconciliation of taxation rates:
Profit before taxation - effective rate
Taxation effect of:

- Non-deductible expenditure
- Non-taxable income

30 June
2015
R 000

26 885

26 885

%

26.3

4.7
(3.0)

28.0

30 June
2014
R 000

22013
22013

%
28.5

4.8
(5.3)

28.0
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23 Note to the cash flow statement

23A Cash generated by operations

Profit before net financing costs

Adjustments for non cash movements

- Amortisation of intangible assets, net of recoupments
- Depreciation of property, plant and equipment

- Depreciation of leasing assets

- Fair value adjustment on investments

- Impairment reversal against intercompany loans
- Loss on disposal of intangible assets

- Loss on disposal of property, plant and equipment
- Loss on disposal of leasing assets

- Recognition of share-based payments

- Movement in inventory provision

- Provision for impairment of trade receivables

- Other non-cash flow movements

Cash generated by operations before changes in working capital

Working capital movements
- Decrease in inventories
- Increase (decrease) in accounts receivable

- Decrease in accounts payable

Total cash generated by operations

23B Acquisition of business
Intangible assets
Property, plant and equipment
Goodwill
Inventories
Due by group entities
Trade and other receivables
Deferred tax liabilities
Amounts owing to group companies
Trade and other payables
Overdraft

Cash flow on acquisition

30 June
2015
R 000

297 440

8828
15 207
608 415
(12 437)
(4 627)

100
3189
(1 463)
(9 017)

456

906 091
341 081

112 312
(14 828)

1 344 656

23
6 740
3012
2 628

10 761
11 564
(1 250)

(12 466)

(20 947)

(65)

30 June
2014
R 000

259 505

5707
15 234
587 638
(9 223)
44

123
619

(1 090)
37 267
3019
( 546)

898 297

516 582
(57 339)
(14 165)

1343 375

The business acquired relates to a business held under common control, from a fellow subsidiary at carrying amount on 1 July 2014,

23C Cash and cash equivalents at end of year
Cash on hand

Bank balance

37

142
51 251

51 393

158
(46 428)

(46 270)
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For the years ended

30 June 30 June
2015 2014
R 000 R 000
Commitments
Capital expenditure commitments to be incurred
Contracted 72 909 113 008
Authorised by directors but not contracted 1 076 895 1 338 666
1149 804 1751 674
The expenditure is substantially for the acquisition and replacement of leasing assets.
Expenditure is financed from proceeds on disposals and existing banking facilities.
Guarantees N . 23 459_ o 17 591
Operating lease commitments
30 June 2015 One to Less than
five years one year Total
a R 000 R 000 o R 000
Property 13 960 7 703 21 663
30 June 2014 -
14 166 7 703 21 869

Property

Contingent liabilities

There are no current or pending litigation that is considered likely to have a material adverse effect on the company.

Operating lease receivable

The minimum future lease payments receivable under non-cancellable operating leases are as follows:

30 June 2015 More than One to Less than Total
five years five years one year

Vehicles - 562 264 2191926 1108 773 3862963
More than One to Less than Total

30 June 2014 five years flve years one year

Vehicles 886834 2681208 1283674 4851716
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Financial instruments

Financial risk factors

The company's treasury activities are aligned to the company's decentralised business model and the asset and liability committee's
(ALCO) strategies. The ALCO is an Egstra group board subcommittee responsible for implementing best practice asset and liability risk
management with its main objectives being the management of liquidity, interest rate, price risk and foreign exchange risk. The
ALCO meets every quarter and follows a comprehensive risk management process. The treasury implements the ALCO risk
management policies and directives and provides financial risk management services to the various divisional businesses, co-ordinates
access to domestic and international financial markets for bank as well as debt capital markets funding and monitors and manages
the financial risks relating to the operations of the company through internal risk reports which analyses exposures by degree and
magnitude of risks. These risks include market risk (including foreign exchange risk, interest rate risk, and price risk), credit risk and
liquidity risk. The day-to-day management of foreign exchange risk and credit risk is performed on a decentralised basis by the
various business units within the guidelines approved by the board for Egstra Holdings Limited.

The company's objectives, policies and processes for measuring and managing these risks are detailed below.

The company seeks to minimise the effects of these risks by matching assets and liabilities as far as possible or by using derivative
financial instruments to hedge these risk exposures. The adherence to the use of derivative instruments and exposure limits is
reviewed on a continuous basis and results are reported to the audit committee.

The company does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.
The company enters into financial instruments to manage and reduce the possibte adverse impact on earnings of changes in interest
rates and foreign exchange rates.

Market Risk

This is the risk that changes in the general market conditions, such as foreign exchange rates, interest rates and commodity prices
may adversely impact on the company's earnings, assets, liabilities and capital. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return on risk. The company's activities
expose it primarily to the financial risks of changes in foreign currency exchange rates, interest rates and equity prices.

Currency risk

This is the risk of losses arising from the effects of adverse movements in exchange rates on net foreign currency asset or liability
positions. The company undertakes certain transactions denominated in foreign currencies, hence exposures to exchange rate
fluctuations arise. In order to manage these risks, the company may enter into transactions, which make use of derivatives.
Derivative instruments are used by the company for hedging purposes. Such instruments include forward exchange contracts and
under specific ALCO authorisation, currency options.

The policy of the company is to maintain a fully covered foreign exchange risk position in respect of foreign currency commitments
with a few exceptions authorised by the ALCO. Spare parts are settled in the spot market and where specific South African Exchange
Control authorisation has been acquired up to 75% of forecasted annual purchases can be covered. The day-to-day management of
foreign exchange risk is performed on a decentralised basis by the various business units within the company's hedging policies and
guidelines. Trade-related import exposures are managed through the use of natural hedges arising from foreign assets as well as
forward exchange contracts.

The company has no uncovered foreign currency exposure and all foreign currency denominated assets and liabilities are hedged
through foreign exchange contracts. Fair value is calculated as the difference between the contracted value and the value to maturity
at the period end. The sensitivity of profits to changes in exchange rates is a result of foreign exchange gains/losses on translation of
foreign denominated trade receivables and financial assets and liabilities at fair value through profit or loss that are offset by
equivalent gains/losses in currency derivatives.
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Financial instruments (continued)

Concentration risk
This is the risk of a single non-related party customer exceeding 5% of total company revenue. There are 2 customer that individually
accounts for more than 5% of company revenue.

Cash and cash equivalents '

It is company policy to deposit short-term cash with reputable financial institutions with high credit ratings assigned by internationat
credit-rating agencies.

Interest rate risk

This is the risk that fluctuations in interest rates may adversely impact on the company's earnings, assets, liabilities and capital.

The company is exposed to interest rate risk as it borrows and places funds at both fixed and floating rates. The risk is managed by
matching fixed and floating rate assets and liabilities wherever possible and achieve a repricing profile in line with ALCO directives
through the use of interest rate derivatives. The company analyses the impact on profit and loss of defined interest rate shifts - taking
into consideration refinancing, renewal of existing positions, alternative financing and hedging.

The company's financial services division, having access to local money markets, provides the subsidiaries with the benefits of bulk
financing and depositing. The interest rate profile of total borrowings is reflected in note 15. The company has entered into interest
rate derivative contracts that entitle it to either receive or pay interest at floating rates on notional principal amounts and oblige it to
receive or pay interest at fixed rates on the same amounts.

The company's remaining periods and notional principal amounts of the outstanding interest rate derivative contracts are:

June June
2015 2014
R 000 R 000
Pay fixed receive floating
Less than one year 250 000
Pay floating receive fixed
One to five years 106 000 106 000
Fair value of interest rate and inflation linked swaps
- Liability 1 533 2 451

The impact of a 1% change in interest rates will have not have a material impact on profit and loss as the fixed rates loans are
covered with interest rate swops and the income streams are linked to the prime interest rate.

Collateral

The company may require collateral in respect of the credit risk on derivative transactions with a third party. The amount of credit risk
is the positive fair value of the contract. Collateral may be in the form of cash or in the form of a lien over a debtors assets, entitling
the company to make a claim for current and future liabilities. The company is not exposed to a situation where a third party may
require collateral with respect to the transaction with that third party. These transactions are conducted under terms that are usual
and customary to standard lending and borrowing activities. No financial assets were re-pledged during the year under review for

collateral purposes.
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Financial instruments (continued)

Guarantees
The company did not during the period obtain financial or non-financial assets by taking possession of collatera! it holds as security
or cailing on guarantees. There were no guarantees provided by banks to secure flnancing during the year.

Credit risk

Credit risk, or the risk of counterparties defaulting, is controlled by the application of credit approvals, limits and monitoring
procedures. Where appropriate, the company obtains appropriate collateral to mitigate risk. Counterparty credit limits are in place
and are reviewed and approved by the respective subsidiary boards.

The carrying amount of financial assets represents the maximum credit exposure. None of the financial instruments below were held
as collateral for any security provided. The credit quality of all derivative financial assets is sound. None are overdue or impaired
and the company does not hold any collateral on derivatives.

In addition, the company is exposed to credit risk in relation to financlal guarantees given to banks provided by the company. The
company's maximurm exposure in this respect is the maximum amount the company could pay if the guarantee is called upon (refer
to note 15). As at 30 June 2015, an amount of R 5.8 billion (30 June 2014: R 5.5 billion)) has been recognised in the statement of
financial position as financial liabilities.

Trade accounts receivable
Trade receivables that are neither past due nor impaired

Trade accounts receivable consist mainly of a large, widespread customer base. The company monltors the financial position of its
customers on an ongoing basis. Creditworthiness of trade debtors is assessed when credit is first extended and is reviewed regularly
thereafter. The granting of credit is controlled by the application of account limits. Where considered appropriate, use is made of
credit guarantee insurance.

30 June 30 June
2015 2014
R 000 R 000
Trade receivables that are neither past due nor impaired 93 985 147 777

Based on past experience, the company believes that no impairment is necessary in respect of trade receivables not past due as the
amount relates to customers that have a good track record with the company, and there has been no objective evidence to the
contrary.

The credit quality of all derivative financial assets is sound. None are overdue or impaired and the company does not hold any
collateral on derivatives. The company's maximum exposure to counterparty credit risk on derivative assets at 30 June 2015
amounted to R27.3 million (2014: R48.5 million).

Past due trade receivables not impaired

Included in trade receivables are debtors which are past the original expected collection date (past due) at the reporting date and
no provision has been made as there has not been a significant change in credit quality and the amounts are still considered
recoverable. A summarised age analysis of past debtors is set out below.

Less than 1 month 18 195 4794
Between 1 - 3 months 5 499 31495

23 694 36 289

The overdue debtor ageing profile above is typical of the industry in which certain of our businesses operate. No significant
collateral was held by the company as security and other enhancement over the financial assets during the year.
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Financial instruments (continued)
Trade accounts receivable (continued)

Provision for doubtful debts for loans and receivables

Before the financial instruments can be impaired, they are evaluated for the possibility of any recovery as well as the length of time
at which the debt has been long outstanding. Provision is made for bad debts on trade accounts receivable. Management does not
consider that there is any material credit risk exposure not already covered by credit guarantee or a bad debt provision. There were
no allowances for impairments on long-term receivables or investments in equity instruments at cost during the period under
review.

30 June 30 June
2015 2014
R 000 R 000
Analysis of provision for doubtful debts
Balance at beginning of the year 19 478 18 819
Amounts written off during the year {15 387) (11 487)
Increase in allowance recognised in profit or loss 6 370 12 146
Balance at end of year 10 461 19 478

There is no significant concentration of risk in respect of any particular customer or industry segment.

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company's approach
to managing liguidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabillties when due,
under normal and stressed conditions, without incurring unacceptable losses or risking damage to the company's reputation.

The ultimate responsibility for liquidity risk management rests with the board of directors, which has built an appropriate liquidity
risk management framework for the management of the company's short, medium an long-term funding and liquidity management
requirements. The company manages liquidity risk by monitoring forecast cash flows in compliance with loan covenants and
ensuring that adequate unutllised borrowing facilities are maintained. Unutilised borrowings are reflected in note 15. The company
aims to cover at least its net debt requirements through long-term borrowing facilities.

Standard payment terms for the majority of trade payables is the end of the month following the month in which the goods are
received or services are performed. To avoid incurring interest on late payments, financial risk management policies and procedures
are entrenched to ensure the timeous matching of orders placed with goods received notes or services acceptances and invoices.

All outstanding commercial paper as at 30 June 2014 were repaid and refinanced with the R1 billion standby liquidity facility during
the 2015 financial year. R820 million was utilised under the liquidity facility at 30 June 2015. The liquidity facility has a 13 month
rolling notice period and is therefore classified as long term. Current portion of interest bearing borrowings also includes R442
million of bank debt maturing in March and June 2016, that has been extended in August 2015 for an additional 12 month period
from maturity, to March and June 2017 respectively.
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Financial instruments (continued)
Liquidity risk (continued)

Maturity profile of contractual cash flows (including interest) of financial instruments are as follows:

Carrying amount Contractual Less than One to five
(Fair value) cash flow one year years
R 000 R 000 R 000 R 000
30 June 2015
Financial assets
Other investments and loans 31972 31972 - 31972
Amounts owing by group companies 4 116 693 4 116 693 208 170 3 908 523
Trade receivables 117 679 128 140 128 140 -
Derivative financial assets 27 386 27 386 27 386 -
4293730 4304191 363696 3940495
Percentage profile (%) T 8 92
Financial liabilities
Amounts owing to group companies 107 937 107 937 107 937 -
Interest-bearing borrowings 5931 259 6 674 262 1 855 552 4818 710
Trade and other payables 441 667 441 667 441 667 -
6480863 7223866 2405 156 4818710
Percentage profile (%) 33 67
30 June 2014
Financial assets
Other investments and loans 46 822 46 822 - 46 822
Amounts owing by group companies 4 628 160 4 632 787 100 252 4 527 908
Trade receivables 184 066 203 544 203 544 -
Derivative financial assets 48 485 48 485 48 485 -
4 907 533 4931 638 4 884 816 46 822
Percentage profile (%) 99 1
Financial liabilities
Amounts owing to group companies 277 560 277 560 277 560 -
Interest-bearing borrowings 6 507 168 7 166 093 2 198 949 4 967 144
Trade and other payables 434 298 434 298 434 298 -
7219026 7877951 2910807 4967 144
Percentage profile (%) 37 63
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Financial instruments (continued)

Fair values
The directors consider that the carrying amounts of cash and cash equivalents, trade and other receivables and trade and other
payables approximates their fair value due to the short-term maturities of these assets and liabilities.

The fair values of financial assets represent the market value of quoted investments and other traded instruments. For non-listed
investments and other non-traded financial assets fair value is calculated using discounted cash flows with market assumptions, unless
carrying value is considered to approximate fair vatue.

The fair values of financial liabilities is determined by reference to quoted market prices for similar issues, where applicable, otherwise
the carrying value approximates to the fair value.

There were no defaults or breaches in terms of interest-bearing borrowings during both reporting periods.

There were no reclassifications of financial assets or financial liabilities that occurred during the period. There were no financial assets
or liabilities that did not qualify for derecognition during the period.

Fair value hierarchy disclosures

Valuation methodology

The table below shows the company’s financial asset and liability that are recognised and subsequently measured at fair value,
analysed by valuation technique. The classification is based on the lowest level input that is significant to the fair value measured in its
entirety.

Level 1 Level 2 Fair value
30 June 2015 Rm RmM RmM
Financial assets
Available-for-sale financial assets
- Investments 16 235 15 737 31972
Financial assets designated as fair value through profit and toss
- Derivative financial assets - 27 386 27 386
Total financial assets 16 235 43 123 59 358
Financial liabilities
Financial liabilities designated as fair value through profit and loss
- Derivative financial liabilities = 1533 1533
Total financial liabillties - 1533 1533
Level 1 Level 2 Fair vaiue
30 June 2014 RmM RmM Rm
Financial assets
Available-for-sale financial assets
- Investments 43 522 3 300 46 822
Financial assets designated as fair value through profit and loss
- Derivative financial assets - 48 485 48 485
Total financial assets 43 522 51785 95 307
Financial liabilities T T
Financial liabilities designated as fair value through profit and loss
- Derivative financial liabilities = 2 451 2451
Total financial liabilities - 2451 2451

Valuation narration disclosures
Level 1 - valuations with reference to quoted prices in an active market:

Financial instruments valued with reference to unadjusted quoted prices for identical assets or liabilities in active markets where the
quoted price is readily available and the price represents actual and regularly occurring market transactions on an arm’s length basis.

An active market is one in which transactions occur with sufficient volume and frequency to provide pricing information on an ongoing
basis. This category includes highly liquid active listed equities.

Level 2 - valuations based on observable and unobservable inputs include:

Financial instruments valued using inputs other than quoted prices as described above for level 1 but which are observable for the
asset or liability, either directly or indirectly, such as:

- quoted price for similar assets or liabilities in an active market;

- quoted price for identical or similar assets or liabilities in inactive markets;

- valuation model using observable inputs; and

- valuation model using inputs derived from/corroborated by observable market data.
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Financial instruments (continued)

Valuation narration disclosures (continued)

The following summary sets out the principal instruments whose valuation may involve judgemental inputs:

Debt instruments held as assets

These instruments are valued based on valuation techniques using inputs derived from observable market data, and, where relevant,
assumptions in respect of unobservable inputs.

Equity investments held as assets
The fair value of these investments is determined using listed market values.

Derivatives
Derivative contracts can be exchange traded or traded over-the-counter (OTC). OTC derivative contracts include forward and swap

contracts related to interest rates, bonds, foreign currencies, credit spreads and equity prices. Fair values of derivatives are obtained
from dealer price quotations, discounted cash flow and option pricing models.

Capital risk management

The company’s objectives when managing capital are to safeguard the company’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders and to maintain an optimal mix of liquidity and low cost of capital
and to be able to finance future growth.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. This ratio is calculated as net
debt divided by total capital. Net debt is calculated as total borrowings less cash and cash equivalents. Total capital includes share
capital and borrowings.

Included in the statement of comprehensive income is the following adjustments relating to financial instruments:

Hedge accounting- cash flow hedges 95 724
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Segmental information

There is only one operating segment in Eqstra Corporation Limited which operates in the fleet management and logistic sector,
hence no separate segment report has been disclosed.

Related party transactions

Fellow subsidiaries, the group Pension and Provident Funds and key management are considered to be related parties. During
the year the company in the ordinary course of business, entered into sale and purchase transactions with related parties.

These transactions occurred under terms that are no less favourable than those arranged with third parties.

Interest of directors in contracts

The directors have confirmed that they were not materially interested in any transaction of any significance with the company or
any of Egstra Holdings Limited subsidiaries. Accordingly, a conflict of interest with regard to directors' interest in contracts does
not exist.

Key management personnel

Key management personnel are directors and those executives having authority and responsibility for planning, directing and
controlling the activities of the company. The company has many different operations, retail outlets and service centres where
the company staff may be transacting. Often these transactions are minor and are difficult to monitor. Key management have to
report any transactions with the company in excess of R100 000.

Key management personnel remuneration comprises:

30 June 30 June
2015 2014
R 000 R 000
Short - term employee benefits 28 921 24 904
Long - term employee benefits 2 366 2037
Share b_ased payments recognised as an expense (reversal) 3189 (1 090)
34 476 25 851
Number of key management personnel 20 19
. . . Retlrement Pension and
Directors remuneration - 2015 Salary Incentive benefits other benefits Total
R 000 R 000 R 000 R 000 R 000
WS Hill* 5 597 833 11 801 321 18 552
JV Carr 3037 1295 . 279 4611
JL Serfontein 2635 712 - 273 3620
P Siddall** 914 - - 319 1233
12 183 2 840 11 801 1192 28 016
. ) Pension and
Directors remuneration - 2014 Salary Incentive other benefits Total
R 000 R 000 R 000 R 000
WS Hill 5274 793 321 6 388
E Clarke *** 1533 296 185 2014
JV Carr 2 861 2373 275 5 509
L Serfontein 2479 637 270 3386
P Siddail 1514 618 342 2474

13 661 4717 1393 19771

The board of directors has deemed that the prescribed officers of the company are limited to the directors.
The above directors qualify for share incentives as per the Eqstra group scheme.

* Retired as a director on 1 June 2015.

** Resigned as a director on 31 January 2015.

*** Resigned as a director on 1 January 2014.
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Related party transactlons (continued)

Dlrectors’ ordinary shareholding

Direct beneficial
shareholding

% shareholding

Opening balance 2014 3115784
E Clarke *** 157 000 *
WS Hill* 2673 284 0.7
JL Serfontein 93 000 B
IV Carr 192 500 Lol
Movements during the year (2 521 120)
Closing balance 2015 594 664
JL Serfontein 207 800 -
V Carr 386 864 L
* Less than 0.1%
Participation in Eqstra SAR scheme
Rights
committed at Strike
o Name Grant date 30-Jun price Vesting date
v Carr 01-Sep-14 935000 6.07 15-Sep-17
01-Sep-13 427 000 7.14 15-Sep-16
01-Sep-12 832 000 6.56 15-Sep-15
01-Sep-11 215036 7.20 Vested not exercised
WS Hill 01-Sep-14 1877 000 6.07 15-Sep-17
01-Sep-13 297 000 7.14 15-Sep-16
01-Sep-12 766 000 6.56 15-Sep-15
01-Sep-11 437 128 7.20 Vested not exercised
JL Serfontein 01-Sep-14 820 000 6.07 15-Sep-17
01-Sep-13 650 000 7.14 15-Sep-16
01-Sep-12 697 000 6.56 15-Sep-15
01-Sep-11 93 690 7.20 Vested not exerclsed
Particlpation in Eqstra DBP scheme
Shares
committed to
Name Grant date plan Vesting date
IV Carr 01-Sep-14 61 000 15-Sep-17
01-Sep-13 45 000 15-Sep-16
01-Sep-12 44 000 15-Sep-15
WS Hill 01-Sep-14 162 000 15-Sep-17
01-Sep-13 121 000 15-Sep-16
01-Sep-12 118 000 15-Sep-15
JL Serfontein 01-Sep-14 53 000 15-Sep-17
01-Sep-13 38 000 15-Sep-16
01-Sep-12 37 000 15-Sep-15
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30 June 30 June
2015 2014
Related party transactions (continued) R 000 R 000
Related party balances
Amounts due by (to) group companies - Refer note 9
Trade and other receivables (fellow subsidiaries)
Eqstra Fleet Services Proprietary Limlted 15 762 2251
Eqstra Swaziland Proprietary Limited - 100
Eqstra Botswana Proprietary Limited 737 425
Amasondo Fleet Services Proprietary Limited 2074 528
Egstra TA Equipment Proprietary Limited 34 17 827
Eqstra NH Equipment Proprietary Limited 1259 404
Imperial Speclalised Freight Nigeria Ltd - 1218
Eqstra Fleet Services (PVPS) Proprletary Limited 771 ]
Saficon Industrial Equipment Proprietary Limited 542 373
Eqstra Fleet Services Namibia Proprietary Limited 829 215
Advacure Proprietary Limited t/a Eqstra Connect 1 685
Eqstra FlexiFleet Proprletary Limited = 6
Octavopoint Proprietary Limited 82 312
600 SA Holdings Proprietary Limited 35 48
MCC Contracts Proprietary Limited 827 679
22 952 26 071
Trade and other payables (fellow subsidiaries)
Eqgstra NH Equipment Proprietary Limited (4) -
Eqstra FlexiFleet Proprietary Limited e (3 830)
Eqstra Fleet Services Namibia Proprietary Limited (391) -
Eqgstra TA Equipment Proprietary Limited (244) ( 169)
Saflcon Industrial Equipment Proprietary Limited (112) (5 130)
GPS Tracking Solutions Proprietary Limited (523) (1 486)
Egstra Fleet Services Proprietary Limited (19 742) (3 825)
Amasondo Fleet Services Proprietary Limited (50) (254)
Octavopoint Proprietary Limited (449) (1597)
Eqstra Lesotho Proprietary Limited - (403)
Eqstra Botswana Proprietary Limited - (646)
600 SA Holdings Proprletary Limlited (369) -
Mutual Construction Company (Transvaal) Proprietary Limited (2) 0
- _ (21886) (17 340)
Related party transactions
Revenue (fellow subsidiaries)
Egstra TA Equipment Proprietary Limited 5 068 9 375
MCC Contracts Proprietary Limited 38 168 65 930
Advacure Proprietary Limited t/a Eqstra Connect - 1159
Eqstra NH Equipment Proprietary Limlted 12 376 23712
600 SA Holdings Proprietary Limited 820 845
GPS Tracking Solutions Proprletary Limlted 2 367 1082
Saflcon Industrial Equipment Proprietary Limited 29 389 38 367
Amasondo Fleet Services Proprietary Limited 15 654 -
Eqstra Fleet Services Proprietary Limited 33 -
Mutual Construction Company (Transvaal) Proprietary Limited 8 067
Other smaller group companies 3 66
= — o o E—— _111945 140536.
Dividend income
- 2234

Egstra Hotdings Limited’

Refer to note 21 for finance income received from related parties.

Post-balance sheet events

Subsequent to year-end the company rolled a further R442 milllon of bank debt maturing in the 2016 financial year. Bonds of
R561 million mature during the 2016 financial year and will be repaid from cash repaid by fellow subsidiaries on intercompany

loans using cash generated by the operations of the Eqstra group.
There have been no other material subsequent events.
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