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Directors' responsibility for the annual financial statemenis

The directors are responsibie for the rmaintenance of adeguate accounting records and the preparation and integrity of
the financial statements and related information. The auditors are responsible for reporting on the fair presentation of
the financial statements. The financial statements have been prepared in accordance with International Financial
Reporting Standards and in the manner required by the Companies Act of South Africa,

The directors are also responsible for the company’s system of internal financial control. These are designed to provide
reasonable, but not absolute, assurance as to the reliability of the financlal statements, and to adequately safeguard,
verlfy and maintain accountability of assets, and to prevent and detect material misstaterment and loss. Nothing has
come to the attention of the directors ta indicate that any material breakdown in the functioning of these controls,

procedures and systems has occurred during the year under review.

The financial statements have been prepared on the going concern basis, since the direciors have every reasen o
beliave that the company has adequate resources in place o rontinue in operation for the foreseeable future.

The preparer of the financial statements is N Gomes CA (SA) and the supervisor 1L Serfontein CA (SA).

The financial statements set out an pages 3 to 43 were approved by the board of directors on 13 October 2014 and are
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Tel: +27 (0)11 806 5000
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF EQSTRA CORPORATION LIMITED

We have audited the annual financial statements of Eqstra Corporation Limited, set out on pages 5 to 43, which comprise the statement of
financial position as at 30 June 2014 and the statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and the notes, comprising a summary of significant accounting policies and other explanatory information.

Directors’ Responsibility for the Financial Statements

The company’s directors are responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards and the requirements of the Companies Act of South Africa, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due
lo fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial stalements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
proccdures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances.
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Eqstra Corporation Limited, as at 30
June 2014, and its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards and the requirements of the Companies Act of South Africa.

Other reports required by the Companies Act

As part of our audit of the financial statements for the year ended 30 June 2014, we have read the directors’ report for the purpose of
identifying whether there are material inconsistencies between the report and the audited financial statements.

This report is the responsibility of the board of directors. Based on reading the report we have not identified material inconsistencies
between the report and the audited financial statements. However, we have not audited the report and accordingly do not express an

opinion on the report.

\De|oitle ¢ Toncke

Deloitte & Touche
Registered Auditor

Per: Martin Bierman
Partner
13 October 2014

National Executive: LL Bam Chief Executive AE Swiegers Chief Operating Officer GM Pinnock Audit

DL Kennedy Risk Advisory N8 Kader Tax TP Pitay Consulting K Black Clents & Industries

JK Marzocco Tatent & Transformation CR Beukman Finance M Jordan Strategy S Gwala Spedial Projacts

T) Brovm Chainman of the Baard MJ Comber Deputy Chairman of the Board

A full lst of partners and directors Is available on request

B-BBEE rating: Level 2 contributor in terms of the Chartered Accountancy Profession Sector Code

Member of Deloitte Touche Tohmatsu Limited



Eqgstra Corporation Limited
Directors’ report
For the year ended 30 June 2014

The directors have pleasure in submitting their report on the annual financial statements of the company for
the year ended 30 June 2014.

FINANCIAL PERFORMANCE AND MAIN BUSINESS AND OPERATIONS

The core business is the provision of capital equipment and related value-added services to clients in the
construction, mining, industrial and commercial sectors in South Africa in addition to providing the funding

vehicle for all entities within the Eqstra Holdings Limited group.

The financial results for the year ended 30 June 2014 are set out in detail on pages 5 to 43. The company

recorded a profit before taxation of R77 million (2013: R54 million).

DIVIDENDS
No dividends were declared and paid during the year under review (2013: R182 million).
AUTHORISED AND ISSUED SHARE CAPITAL

There were no changes in the authorised or issued share capital of the company during the current year.

DIRECTORS

The directors of the entity are:

WS Hill IV Carr
JL Serfontein P Siddall
E Clarke (Resigned on 1 January 2014)

SPECIAL RESOLUTIONS

During the financial year the following special resolutions were passed:

Special Resolution 1 - Financial assistance for subscription of securities

Resolved in terms of section 44(3)(a)(ii) of the Companies Act of 2008 (Act 71 of 2008) (“the Act”), as a
general approval, that the board of the Company may from time to time authorise the Company to provide
any direct or indirect financial assistance for subscription of securities, as defined in section 44(1) of the Act,
provided that the aforementioned approval shall be valid for a period of two years from approval of this

resolution.

Special Resolution 2 - Financial assistance to related or inter-related companies and others

Resolved in terms of section 45(3)(a)(ii) of the Companies Act of 2008 (Act 71 of 2008) (“the Act”), as a
general approval, that the board of the Company may from time to time authorise the Company to provide
any direct or indirect financial assistance, as defined in section 45(1) of the Act, to any related or inter related
company or corporation as contemplated in section 45(2) of the Act, for such amounts and on such terms and
conditions as the board of the Company may determine, provided that the aforementioned approval shall be

valid for a period of two years from passing hereof.



Eqstra Corporation Limited
Directors’ report
For the year ended 30 June 2014

SPECIAL RESOLUTIONS (continued)

Special Resolution 3 - Conversion of authorised share capital to no par value shares

Resolved to convert the entire authorised ordinary shares of 4 000 000 of the Company with a par value of
R0.001 each into no par value shares as well the entire issued ordinary shares of 600 002 with a par value of
R0.001 in accordance with the provisions of item 6(3) of Schedule 5 of the Companies.

Special Resolution 4 - Conversion of company to a public company

Resolved that the company be converted to public company and that the name of the company be changed
from Eqgstra Corporation Proprietary Limited to Eqstra Corporation Limited.

Special Resolution 5 - Adoption of Memorandum of Incorporation

Resolved that, in accordance with Section 16(1)(c) of the Companies Act a new Memorandum of

Incorporation of the Company will replace its Memorandum and Articles of Association.

GOING CONCERN

The directors consider that the company have adequate resources to continue operating for the foreseeable
future. It therefore believes that it is appropriate to adopt the going concern basis in preparing the company
annual financial statements. The directors have satisfied themselves that the company is in a sound financial

position and that they have access to sufficient borrowing facilities to meet its foreseeable cash requirements.

AUDITORS

Deloitte & Touche continued in office as external auditors with Mr JM Bierman as the designated partner.

EVENTS SUBSEQUENT TO THE STATEMENT OF FINANCIAL POSITION DATE

The board of directors is not aware of any other matter or circumstance arising since the end of the reporting
period which significantly affects the financial position of the company as at 30 June 2014 or the results of its
operations or cash flows for the year then ended which is not dealt with in the financial statements.

COMPANY SECRETARY AND REGISTERED OFFICE

The company secretary is Ms L Méller. Her address and that of the registered office are as follows:

Business address Postal address
61 Maple Street PO Box 1050
Pomona, Bedfordview,
Kempton Park, 2008

1619




Egstra Corporation Limited
Statement of financial position

as at
_ 30 June 30 June
2014 2013
Notes R 000 R 000
Assets
Non-current assets 3182 618 3 040 304
Intangible assets 4 112 340 52 601
Property, plant and equipment 5 120 500 133 041
Leasing assets 6 2 902 956 2734 375
Derivative financial asset 7 - 52 709
Other investments and loans 8 46 822 67 578
Current assets 4 989 464 4 669 728
Derivative financial asset 7 48 485 45 800
Amounts owing by group companies 9 4 628 160 4136 539
Inventories 10 39 406 57 975
Trade and other receivables 11 273 255 211 098
Cash and cash equivalents 12 158 218316
Total assets o 8172082 7710032
Equity and liabilities
Stated capital 13 548 874 548 874
Other reserves 14 8 263 17 364
Retained income/(loss) 33 661 ( 19 556)
Total equity 590 798 546 682
Non-current liabilities 4903 106 4920 533
Interest-bearing borrowings 15 4 543 299 4 583 021
Deferred tax liabilities 16 359 807 337 512
Current liabllities 2678 178 2242 817
Derivative financial liabilities 7 2 451 1 561
Amounts owing to group companies 9 277 560 274 934
Current portion of interest-bearing borrowings 15 1 963 869 1 555 666
Trade and other payables 17 434 298 410 235
Provisions for liabilities and other charges 18 - 421
Total equity and liabllities o o T 8172082 7710032



Eqstra Corporation Limited
Income statement
For the years ended

30 June 30 June
2014 2013
Notes R 000 R 000
Revenue - ' 19 2081 919 1985917
Net operating expenses 20 (1 223 668) (1 165 592)
“Profit from operafions before depreciatlan, amortisation and recoupl_'nenis B 858 251 820 325
Depreciation, amortisation and recoupments 21 (609 365) (590 656)
‘Operating profit - - 248 886 229 669
Net foreign exchange gains 1 396 3 062
Net reversal (impairment) of amounts owing by group companies and leasing assets 9223 (13 506)
Profit before net finance costs ' ) 259 505 219 225
Net finance costs 22 (182 205) (165 557)
Finance costs including fair value gains 22 (555 494) (524 803)
Finance income 22 373 289 359 246
‘Profit before taxation - - 77300 53 668
Income tax expense 23 (22 013) (17 487)
‘Profit for the year ) o 55287 36181
Statement of other comprehensive income
For the years ended
Other comprehensive Income
Fair value gains on derivative instruments 1 006 10 799
Taxation - 7 B (282) (3 024)
Other comprehensive income for the year, net of taxation 724 7775
Total comgreh;nsive Income for the year ' - B o T 011 . 43 55}6




Eqstra Corporation Limited
Statement of changes in equity
For the years ended

Retained
Stated capital Other reserves  income (loss) Total
R 000 R (1]0_ R 000 R U(]E]
‘Balance at 1 July 2012 549 972 1571 126 727 678 270
Total comprehensive income for the year = 7775 36 181 43 956
Dividend declared - - (182 464) (182 464)
Expenses recorded against stated capital (1 098) - = (1 098)
Share-based payments expense - 8018 - 8018
Balance at 30 June 2013 548 874 17 364 (19 556) 546 682
Total comprehensive income for the year - 724 55 287 56 011
Net share based payment reversal - (1 090) - (1 090)
Vesting of share incentive scheme - (9 046) (1 759) (10 805)
Reclassification to retained income - 311 (311) %
Balance at 30 June 2014 548 874 8 263 33 661 590 798




Eqstra Corporation Limited
Statement of cash flows
For the years ended

Cash flows from operating activities

Cash receipts from customers
Cash paid to suppliers and employees

Cash generated by operations
Interest expense

Finance income

Income tax received

Cash flows from investing activities

Disposal of business

Purchase of intangible assets

Purchase of property, plant and equipment
Purchase of leasing assets

Proceeds from sale of intangible assets

Proceeds from sale of property, plant and equipment
Proceeds from sale of leasing assets

Net movement in amounts due by group companies
Net movement in other investments and loans

Cash flows from financing activities

Dividends paid
Net increase in interest-bearing borrowings
Decrease in finance lease receivable

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

30 June
2014
Notes R 000

2024 579
(681 204)

24A 1343 375
22 (556 027)
22 373 289

1160 637

24B -
(65 516)
(9 351)
(1 262 029)
26
5576
(479 772)
73 048

(1 738 018)

o) N5 2 LS N o T & ) RN -9

312795

312 795

(264 586)
218 316

24C (46 270)

30 June
2013
R 000

1930 954
(727 681)
1203 273
(535 613)
359 246
(143)

1026 763

(41 838)
(26 723)
(50 166)
(1 223 459)
54

17 221

13 565
8636

6 798

(1 295 912)

(182 464)
163 305
30 656

11 497

(257 652)
475 968

218 316



Egstra Corporation Limited

Notes to the annual financial statements
For the year ended 30 June 2014

i1

ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the annual financial statements are set out
below and are consistent in all material respects with those applied during the previous year.

1.1

1.2

1.3

BASIS OF PREPARATION

The company financial statements are stated in rands and are prepared in accordance with and comply
with International Financial Reporting Standards (IFRS) and the IFRS Interpretations Committee
interpretations issued and effective for the company’s financial year,

Forelgn currencies

The company financial statements are presented in the currency of the primary economic environment in
which the company operates (its functional currency).

Transactions in currencles other than rands are recorded at the rates of exchange prevailing on the dates
of the transactions. At each reporting date, monetary assets and liabilities that are denominated in foreign
currencies are translated at the rates prevailing at that date. Gains and losses arising on translation are
included in net profit or loss for the period, except where the item relates to equity loans in which case
the gain or loss will be deferred in other comprehensive income, until such time as the equity loan is
repaid.

In order to hedge its exposure to foreign exchange risks, the company enters into forward contracts and
options. See below for details of the company’s accounting policies in respect of such derivative financial
instruments.

Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated as assets
and liabilities of the foreign operation and translated at the closing rate at the reporting date with
exchange differences arising being recognised in equity.

OTHER INTANGIBLE ASSETS

Expenditure on acquired patents, trademarks, licences and computer software is capitalised and
amortised using the straight-line basis over their useful lives, generally between two and eight years.
These intangible assets are recognised if it is probable that economic benefits will flow to the entity from
the intangible assets and the costs of the intangible assets can be reliably measured. Intangible assets are
not revalued. The carrying amount of each intangible asset is reviewed annually and adjusted for
impairment, where it is considered necessary.

IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS EXCLUDING GOODWILL

At each reporting date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss, or whether
an impairment loss recognised in a previous period has reversed or decreased. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss or reversal if any.




Eqstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2014

1.3 IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS EXCLUDING GOODWILL (continued)

1.4

Where the asset does not generate cash flows that are independent from other assets, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.

An intangible asset with an indefinite useful life is tested for impairment annually and whenever there is
an indication that the asset may be impaired. The assessments that the useful lives are indefinite are
assessed at least annually.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-taxation discount
rate that reflects the current market assessment of the time value of money and the risks specific to the
asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years.

A reversal of an impairment loss is recognised only if there has been a change in the estimates used to
determine the asset’s carrying amount. A reversal of an impairment loss is recognised in income
immediately.

PROPERTY, PLANT AND EQUIPMENT AND LEASING ASSETS

Land is reflected at cost and is not depreciated. New property investments and developments are reflected
at cost, which includes holding and direct development costs incurred until the property is available for
occupation.

Cost also includes the estimated costs of dismantling and removing the assets and where appropriate the
cost is split into significant components. Major improvements to leasehold properties are capitalised and
written off over the period of the leases.

All other assets are recorded at historical cost less accumulated depreciation and any accumulated
impairment losses. Depreciation is calculated on the straight-line basis to write off the cost of each
component of an asset to its residual value over its estimated useful life as follows:

Buildings and leasehold improvements up to 20 years
Equipment and furniture 3 to 10 years
Motor vehicles 3 to 5 years
Leasing assets 3 to 10 years

The depreciation methods, estimated remaining useful lives and residual values are reviewed at least
annually. Where significant components of an asset have different useful lives to the asset itself, these
components are depreciated over their estimated useful lives.

10



Egstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2014

1.4

1.5

1.6

1.7

PROPERTY, PLANT AND EQUIPMENT AND LEASING ASSETS (continued)

When the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount. An impairment loss is recognised as an expense immediately.

Where a reversal of a previously recognised impalrment loss is recognised, the depreciation charge for the
asset is adjusted to allocate the asset's revised carrying amount, less residual value, on a systematic basis
over its remaining useful life.

Gains and losses on disposal are determined by reference to their carrying amount and are taken into
account in determining operating profit.

CAPITALISED BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily
take a substantial period of time to get ready for their intended use or sale, are capitalised to the cost of
those assets until such time as the assets are substantially ready for their intended use or sale. Where
interest is earned on the temporary investment of borrowed funds, this income is set-off against the
finance costs eligible for capitalisation.

INVENTORIES

Inventories are stated at the lower of cost or net realisable value, due recognition having been made for
obsolescence and redundancy. Net realisable value is the estimate of the selling price in the ordinary
course of business, less the costs of completion and selling expenses. Cost is determined as follows:

Vehicles Specific cost

Spares, accessories and finished goods Weighted average cost

Work in progress includes direct costs and a proportion of overhead costs but excludes interest expense.

FINANCIAL INSTRUMENTS

Financial instruments are initially measured at fair value when the company becomes a party to the
contractual provisions of the contract. Subsequent to initial recognition, these instruments are measured as
set out below.

Equity and debt security Instruments

Equity and debt security instruments are initially recognised at cost on trade date.

At subsequent reporting dates, debt securities that the company has the intention and ability to hold to
maturity (held-to-maturity debt securities) are measured at amortised cost, excluding those held-to-
maturity debt securities designated as fair value through profit or loss at initial recognition, less any
impairment losses recognised to reflect irrecoverable amounts. Premiums or discounts arising on
acquisition are amortised on the yield-to-maturity basis and are recognised in profit or loss.

Equity and debt security instruments other than held-to-maturity debt securities are classified as either fair

value through profit and loss or available-for-sale, and are measured at subsequent reporting dates at fair
value,

11



Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2014

1.7 FINANCIAL INSTRUMENTS (continued)

Where equity and debt security instruments are held for trading purposes, gains and losses arising from
changes in fair value are recognised in profit or loss for the year.

Available-for-sale investments and gains and losses arising from changes in fair value are recognised in
other comprehensive income, until the security is disposed of or Is determined to be impaired, at which
time the cumulative gain or loss previously recognised is recognised in profit or loss for the year.

In the company’s financial statements, investments in associates are carried at cost less provision for
impairment.

Loans recelvable

Loans are recognised at the date that the amount is advanced.

At subsequent reporting dates they are measured at amortised cost, less any impairment losses recognised
to reflect irrecoverable amounts.

Trade and other receivables

Trade and other receivables originated by the company are initially stated at fair value costs and reduced
by appropriate allowances for doubtful debts. These allowances are recognised In profit or loss.

Cash and cash equivalents
Cash and cash equivalents are measured at carrying value which is deemed to be fair value,

Loans payable

Interest-bearing loans are initially recorded on the day that the loans are advanced at fair value. At
subsequent reporting dates, interest-bearing borrowings are measured at amortised cost. Finance charges,
including premiums payable on settlement or redemption and direct issue costs, are accounted for on the
accrual basis in the statement of comprehensive income using the effective interest rate method, and are
added to the carrying amount of the instrument to the extent that they are not settled in the period in
which they arise.

Where interest-bearing loans have interest rate swaps changing the interest rate from fixed to variable or
vice versa, they are treated as hedged items and carried at fair value. Gains and losses arising from
changes in fair value are included in other comprehensive income.

Where the company has the intention to repurchase its own interest-bearing loans in a recognised market
place, such loans are designated as held for trade and are carried at fair value. Gains and losses arising
from changes in fair value are included in the statement of comprehensive income for the year.

Trade payables
Trade payables are stated at their fair value and subsequently stated at amortised cost.
Derivative Instruments

Derivative financial instruments are initially recognised at fair value, and subsequently measured at fair
value. The company uses derivative financial instruments primarily relating to foreign currency protection
and to alter interest rate profiles.

12



Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2014

1.7 FINANCIAL INSTRUMENTS (continued)

The company designates certain derivatives as hedging instruments. They are classified as:

o fair value hedge: a hedge of exposure to changes in fair value of recognised assets and liabilities;

o cash flow hedge: hedges a particular risk associated with a recognised asset or liability or a highly probable
forecast transaction; and

« hedges of a net investment in a foreign operation

Foreign currency forward contracts (FECs) are used to hedge foreign currency fluctuations relating to certain
firm commitments and forecast transactions. Interest rate swap agreements can swap interest rates from
either fixed to variable or from variable to fixed and are used to alter interest rate profiles.

Any gains or losses on fair value hedges are included in the statement of comprehensive income for the
year.

Changes in the fair value of derivative financial instruments that are designated and effective as hedges of
future cash flows are recognised directly in other comprehensive income and any ineffective portion is
recoghised immediately in the statement of comprehensive income.

If the cash flow hedge of a firm commitment or forecast transaction results in the recognition of an asset or a
liability, then, at the time the asset or liability is recognised, the associated gains or losses on the derivative
that had previously been recognised in equity are included in the initial measurement of the asset or liability.
For hedges that do not result in the recognition of an asset or a liability, amounts deferred in other
comprehensive income are recognised in the same period in which the hedged item affects the statement of
comprehensive income,

Derivatives embedded in other financial instruments or non-derivative host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of host contracts and the host
contracts are not carried at fair value with fair value gains or losses reported in the statement of
comprehensive income.

Fair value calculations

Investments are fair valued based on regulated exchange-quoted ruling bid prices at the close of business on
the last trading day on or before the reporting date. Fair values for unquoted equity instruments are
estimated using applicable fair value models. If a quoted bid price is not available for dated instruments, the
fair value is determined using pricing models or discounted cash flow techniques. Any unquoted equity
instrument that does not have a quoted market price in an active market and whose fair value cannot be
reliably measured is stated at its cost, including transaction costs, less any provisions for impairment.

All other financial assets and liabilities fair values are calculated by present valuing the best estimate of the
future cash flows using the risk-free rate of interest plus an appropriate risk premium.

Derecognition

The company derecognises a financial asset when its contractual rights to the cash flow from the financial
asset expire, or if it transfers the asset together with its contractual rights to receive the cash flows of
the financial assets.

The company derecognises a financial liability when the obligation specified in the contract is discharged,
cancelled or expires.

13



Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2014

1.8 LEASES

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

The Company as lessor
Finance leases

Amounts due under finance leases are treated as installment credit agreements.
Operating leases

Income Is recognised in the statement of comprehensive income over the period of the lease term on the
effective interest rate basis. Assets leased under operating leases are included under the appropriate
category of asset in the statement of financial position. They are depreciated over their expected useful lives
on a basis consistent with similar items of property, plant and equipment.

Assets leased under operating leases are included under the appropriate category of asset in the statement
of financial position. They are depreciated over their expected useful lives on a basis consistent with simllar
items of property, plant and equipment.

The Company as lessee

Finance leases

Leases where the company assumes substantially all the risks and rewards of ownership are classified as finance
leases.

Assets held under finance leases are capitalised as assets of the company at the lower of fair value or the present
value of the minimum lease payments at the inception of the lease. The capitalised amount is depreciated over the
assets useful life. Lease payments are allocated between capital payments and finance expenses using the effective
Interest rate method.

The corresponding liability to the lessor is included in the statement of financial position as a finance lease obligation.
Finance costs, which represent the difference between the total lease commitments and the fair value of the assets
acquired, are charged to the statement of comprehensive income over the term of the relevant lease.

Operating leases
Operating lease costs are recognised in the statement of comprehensive income over the lease term on the straight-

line basis. When an operating lease is terminated before the lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense in the period in which termination takes place.

14



Egstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2014

1.9 SHARE-BASED PAYMENTS

The company operates equity-settled share-based compensation plans for senior employees and executives.

Equity-settled share-based payments are measured at fair value at the date of grant using the Binomial Model. The
fair value determined at the grant date of the equity-settled share-based payment is expensed on the straight-line
basis over the vesting period with a corresponding entry to equity. The expense takes into account the best estimate
of the number of shares that are expected to vest. Non-market conditions such as time-based vesting conditions and
non-market performance conditions are included in the assumptions for the number of options that are expected to
vest.

At each reporting date, the entity revises its estimates on the number of options that are expected to vest. It
recognises the impact of the revision of original estimates, if any, in the statement of comprehensive income, with
a corresponding adjustment to equity.

When the options are exercised, or share awards vest, the proceeds received, net of any directly attributable
transaction costs, are credited to stated capital.

1.10 RETIREMENT BENEFIT OBLIGATIONS

The company operates a number of retirement schemes around the world, These schemes have been designed and
are administered in accordance with the local conditions and practices in the countries concerned and are defined
contribution schemes. The pension costs relating to these schemes are assessed in accordance with the advice of
qualified actuaries and are expensed as incurred.

1.11 TAXATION

The charge for current tax is based on the results for the year as adjusted for items that are non-assessable or
disallowable. It is calculated using tax rates that have been substantially enacted at the reporting date.

Deferred tax is recognised in respect of temporary differences arising from differences between the carrying amount
of assets and liabilities in the financial statements and the corresponding tax basis used in the computation of
taxable profit.

In principle, deferred tax liabilities are recognised for all temporary differences arising from depreciation on property,
plant and equipment, revaluations of certain non-current assets and provisions for pensions and other retirement
benefits. Deferred tax assets are raised only to the extent that their recoverability is probable.

Deferred tax assets relating to the carry-forward of unused tax losses are recognised to the extent that it is probable
that future taxable profit will be available against which the unused taxation losses can be utilised.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority
and the company is able to and intends to settle its current tax assets and liabilities on a net basis.
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Eqstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2014

1.12

1.13

REVENUE RECOGNITION

Revenue from the sale of goods is recognised when significant risks and rewards of ownership of the goods are
transferred to the buyer.

Where there are guaranteed buy-back arrangements in terms of which significant risks and rewards of ownership
have not transferred to the purchaser, the transaction is accounted for as a lease,

Revenue arising from the rendering of services is recognised on the accrual basis in accordance with the
substance of the agreement.

Revenue from vehicle maintenance plans is recognised only to the extent of the value of parts and services
provided, with the balance recognised at the end of the plan. An assessment is performed on a bi-annual basis to
determine the value of profits already earned.

Where the company acts as agent and is remunerated on a commission basis, the commission is included in
revenue, Where the company acts as principal, the total value of business handled is included in revenue.

Interest income is accrued on the time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's carrying amount.

Dividend income from investments is recognised when the shareholders’ right to receive payment is established.

NON-CURRENT ASSETS CLASSIFIED AS HELD-FOR-SALE AND DISCONTINUED OPERATONS

Non-current assets and disposal groups are classified as held-for-sale if their carrying amount will be recovered
principally through a sale transaction rather than continuing use. This condition is regarded as met only when the
sale is highly probable and the asset or disposal group is available for immediate sale in its present condition.
Management must be committed to the sale, which should be expected to qualify for recognition as a completed
sale within one year from the date of classification.

Immediately before classification as held-for-sale, the measurement of the assets (and all assets and liabilities in
a disposal group) is brought up-to-date in accordance with applicable IFRS. Then, on initial classification as held-
for-sale, non-current assets and disposal groups are recognised at the lower of carrying amount and the fair value
less costs to sell.

Non-current assets classified as held-for-sale are not depreciated or amortised whilst classified as such.

A discontinued operation is a component of the group’s business that represents a separate major line of business
or geographical area of operations or is a subsidiary acquired exclusively with a view to resell.

Classification as a discontinued operation occurs upon disposal or when the operation meets the criteria to be
classified as held-for sale, if earlier. A disposal group that is to be abandoned may also qualify as a discontinued
operation,
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Eqstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2014

2.1

2.2

2.3

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the company financial statements requires the company's management to make judgements,
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period.

The determination of estimates requires the exercise of judgement based on various assumptions and other
factors such as historical experience, current and expected economic conditions, and in some cases actuarial
techniques. Actual results could differ from those estimates.

The following accounting policies have been Identified as involving particularly complex or subjective decisions or
assessments:

IMPAIRMENT OF ASSETS

As outlined in the accounting policies, an Impairment loss is recognised when the recoverable amount of an asset
is estimated to be less than its carrying amount. In assessing value in use, future cash flows are discounted to
their present value using a pre-tax discount rate.

Management applies its best estimate of the range of economic conditions that will exist over the remaining useful
life of an asset. Whilst external evidence is favoured, management applies judgement in circumstances where
external evidence is limited.

RESIDUAL VALUE AND USEFUL LIVES

The company depreciates its assets over their estimated useful lives taking Into account residual values which are
reassessed on an annual basis.

The actual lives and residual values of these assets can vary depending on a variety of factors. Technological
innovation, product lifecycles and maintenance programmes all impact the useful lives and residual values of
assets. Residual value assessments consider issues such as future market conditions, the remaining life of the
asset and projected disposal values,

INCOME TAXES

The company is subject to income taxes in numerous jurisdictions. Significant judgement is required in
determining the provision for income taxes due to the complexity of legislation and the different tax jurisdictions
involved. There are many transactions and calculations for which the ultimate tax determination is uncertain
during the ordinary course of business.

The company recognises liabilities for anticipated taxes based on estimates. Where the final tax outcome of these

matters is different from the amounts that were initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is made.
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Eqstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2014

2.3

2.4

2.5

2.6

2.7

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

INCOME TAXES (continued)

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it is
probable that the deductible temporary differences will reverse in the foreseeable future. Assessing the
recoverability of deferred income tax assets requires the company to make significant estimates related to
expectations of future taxable income. Estimates of future taxable income are based on forecast cash flows from
operations and the application of exlisting tax laws in each jurisdiction.

To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the
company to realise the net deferred tax assets recorded at the reporting date could be impacted. Additionally,
future changes in tax laws in the jurisdictions in which the company operates could limit the ability of the
company to obtain taxation deductions in future periods.

CONTINGENT LIABILITIES

Management applies judgement to the probabilities and advice it receives from its attorneys, advocates and other
advisors in assessing if an obligation Is probable, more likely than not, or remote. This judgement application is
used to determine if the obligation is recognised as a liability or disclosed as a contingent liability.

REVENUE RECOGNITION

Revenue from vehicle maintenance plans is recognised only to the extent of the value of parts and services
provided, with the balance recognised at the end of the plan. An assessment is performed on a bi-annual basis to
determine the value of profits already earned.

INVENTORY PROVISIONS

The provision for inventory obsolescence is based on a physical count and inspection of inventory items which is
performed at least annually and takes into account the age, condition and usage rates of the inventory.

FAIR VALUES AND FINANCIAL INSTRUMENTS
Basis for determining values
Derivatives

The fair values of derivative financial assets and liabilities are calculated by determining the net present value of
all future cash flows, discounted at prevailing market curves of the different currencies at reporting date. Only
observable market data is used (no estimates) when constructing the curves and basis swap adjustments are
added to provide for liquidity in the market. Black-Scholes principles are used for valuing options.
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Eqstra Corporation Limited

Notes to the annual financial statements (continued)
For the year ended 30 June 2014

2.7 FAIR VALUES AND FINANCIAL INSTRUMENTS (continued)

2.8

Basls for determining values
Other non-derivative assets and liabilities

The fair values of other non-derivative financlal assets and liabllities are calculated by determining the net present
value of all future cash flows, discounted at prevailing market curves of the different currencies at reporting date.

Other financial instruments

The carrying amounts of financial assets and liabilities with a maturity of less than six months are assumed to
approximate their fair value.

ONERQUS CONTRACTS

A provision for onerous contracts Is recognised when the unavoidable costs of meeting the company’s obligations
under a contract exceed the economic benefits expected to be received under the contract,
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Eqgstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2014

3. IMPACT OF NEWLY ISSUED AND REVISED STANDARDS AND INTERPRETATIONS
3.1 NEWLY ISSUED AND REVISED STANDARDS

There were no standards or interpretations that were early adopted in the current year.

The company has adopted the following Revisions and Amendments which have become applicable in the current
financial year, which doesn’t have any material impact to the company:

° IFRS 10 : Consolidated Financial Statements

o IFRS 11! Joint Arrangements

° IFRS 12 ! Disclosure of Interest in Other Entities

° IAS 27 : Separate Financial Statements (as revised in 2011)

° 1AS 28. Investment in Associates and Joint Ventures

° IFRS 13 ! Fair Value Measurement

° IFRS 19 : Employee Benefits

° IFRS 7 : Disclosures - Offsetting Financial Assets and Financial Liabllities

3.2 NEWLY ISSUED AND REVISED STANDARDS AND INTERPRETATIONS ~ NOT ADOPTED IN THE CURRENT YEAR

The following new or revised IFRS standards and interpretations have been issued with effective dates applicable
to future financial statements of the company. Other than new disclosure requirements, these are not expected to
have a significant impact on the company’s results, unless otherwise stated.

IFRS 9: Financial Instruments

This is a new standard that forms the first part of a three-part project to replace IAS 39 Financial
Instruments: Recognition and Measurement.

The new standard first becomes applicable to the company for the financial year ending 1 January 2018.

IAS 32: Financial Instruments ~ Presentation

Amends IAS 32 Financial Instruments: Presentation to clarify certain aspects because of diversity in application of
the requirements on offsetting, focused on four main areas:

o the meaning of ‘currently’ has a legally enforceable right of set-off;

o the application of simultaneous realisation and settlement;

+ the offsetting of collateral amounts; and

« the unit of account for applying the offsetting requirements.

The amendment first becomes applicable to the company for the financial year ending 30 June 2015.

20



Eqgstra Corporation Limited
Notes to the annual financial statements (continued)
For the year ended 30 June 2014

3., IMPACT OF NEWLY ISSUED AND REVISED STANDARDS AND INTERPRETATIONS (continued)

IFRS 10, IFRS 12 AND IAS 27: Investment Entitles

The amendments to IFRS 10 introduce an exception from the requirement to consolidate subsidiaries for an
investment entity, The amendments to IFRS 12 and IFRS 27 introduce new disclosure requirements for
investment entities.

The amendment first becomes applicable to the company for the financial year ending 30 June 2015,

IAS 19 Employee Benefits

Amended standard resulting from the post-employment benefits and termination benefits projects (Annual
periods beginning on or after 1 July 2014).

IFRS 15 Revenue from Contracts with Customers

Applies to an entity's first annual IFRS financial statements for a period beginning on or after 1 January 2017.

IAS 16 Property Plant and Equipment and 38 Intangible Assets

e Amendments regarding proportionate restatement of accumulated depreciation on revaluation (Annual

periods beginning on or after 1 July 2014).
o Amendments regarding the clarification of acceptable methods of depreciation and amortisation (Annual

periods beginning on or after 1 January 2016).

The amendment first becomes applicable to the company for the financial years year ending 30 June 2015 and
year ending 30 June 2017 respectively.

TAS 36 Impairment of Assets

Amendments arising from Recoverable Amount Disclosures for Non-Financial Assets (Annual periods beginning on
or after 1 January 2014).
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Egstra Corporation Limited

Notes to the annual financial statements (continued)

For the years ended

Intangible assets
- Cost

- Accumulated amortisation and impairment

Net book value at beginning of year
Additions

Net disposal of businesses
Proceeds on disposals

Amortisation

Net loss on disposal

Net book value at end of year

Intangible assets consists of computer software.

Property, plant and equipment

R 000

-Yea_r ended 30 June 207147
- Cost

- Accumulated depreciation and impairment

Net book value at beginning of year
Additions

Proceeds on disposals

Depreciation

Net (loss) profit on disposal

Disposal of land and buildings held under capitalised finance lease

Transfer (to)/from leasing assets

Net book value at end of year

Land, buildings
and leasehold
improvements

87 966
(3 990)
83 976

92 672
4 891
(3 087)
(1 664)
(199)
(8 637)

83 976

The total value of capitalised finance leases included above -

Year ended 30 June 2013
- Cost
- Accumulated depreciation and impairment

Net book value at beginning of year
Additions

Net acquisitions and disposal of businesses
Proceeds on disposals
Depreciation

Netgg_!it (loss) on disposal

-NEt book value at end of year

95 484

92 672

105 933
7 588

(11 134)
(15 501)
(1 536)
7322

- (2812)

30 June
2014
R 000

129 346
(17 006)
112340
52 601

65 516

( 26)
(5 707)

___(44)

Equipment and
furniture

35 204
(28 474)
6 820

9 689

4423
(1 511)
(s 389)
( 352)

(40)

6 820

34 249
(24 560)

9 689

11 725
6 680
(1 449)
(1171)
(5927)

( 169)
sem9

Certain property has been encumbered as security for interest-bearing borrowings (note 15).
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112 340

Motor vehicles

39 394
(9 690)

- 29704

30 680
37
(978)
(8 181)
428
7718
29 704

39 501
(8 821)
30 680

4160
35898
(2 047)
( 549)
(7 093)
311
30680

30 June
2013
R 000

64 073
(11 472)
52 601
30 254
26 723
(202)
(54)
(4 120)

52 601

Total
162 654
(42 154)

120 500

133 041
9 351
(5 576)
(15 234)
(123)
(8 637)
7 678
120 500

169 234
(36 193)
133 041

121 818
50 166
(14 630)
(17 221)
(14 556)
7 464
133041

8637



Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

30 June
2014
R 000

Leasing assets
Cost 4 308 676
‘Accumulated depreciation and impairment - (1405 720)
S - R 2 902 956
Net book value at beginning of year 2 734 375

Additions 1 262 029

Net disposal of businesses
Proceeds on disposals

Depreciation (587 638)
Impairment reversal =

Net loss on disposal ( 619)
Transfer to inventory B (505 191)
Net book value at end of year 2902 956

Leasing assets consist of passenger and commercial vehicles and earthmoving equipment.

Derivative financial instruments

Long-term

Assets
Inflation-linked swap
Fair value through profit and loss o ) -

Short-term

Assets

Cross currency swaps 48 485
Interest rate derivatives - -

’ N - 48 485
Fair value through profit and loss 48 485
Liabilities

Interest rate derivatives 2 451
- - - 2 451
Arising on long-term financial instruments used for cash flow hedging ' =
Fair value through profit and loss 2 451

Fair value of derivative financial instruments
Long-term financial assets are stated at fair value. The fair value of derivatives is based upon market valuations.

Interest rate
The fair value of interest rate derivatives were determined by reference to quoted market prices for similar instruments.
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30 June
2013
R 000

4139 463
(1 405 088)
2 734 375
2 651 146
1223 459
(204 582)
(13 565)
(578 862)

344
(582)
(342 983)

2734 375

52 709
52 709

38 163
7 637
45 800

45 800

1 561
1561

1101
460



Eqstra Corporation Limited

Notes to the annual financial statements (continued)

For the years ended

‘Other investments and loans

Investments

Listed investments at market value

Unlisted investments at fair value
Total other investments and loans

The above are categorised as follows:

_- Available-for-sale

30 June 30 June
2014 2013
R 000 R 000
43 522 64 278
3300 3300
46 822 67 578
46822 67578
46 822 67578

The listed investment comprises 6 098 319 (2013: 8 980 831) ordinary shares in Eqstra Holdings Limited. The investment has been
recognised and measured as avallable-for-sale.
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Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

Amounts owing by (to) group companies
‘Due by group_cc;nTbaEEm

Eqstra Swaziland Proprietary Limited
Amasondo Fleet Services Proprietary Limited

Eqstra NH Equipment Proprietary Limited

MCC Contracts Proprietary Limited

Mutual Construction Company (Transvaal) Proprietary Limited
Saficon Industrial Equipment Proprietary Limited

GPS Tracking Solutions Proprietary Limited

Eqstra Fleet Services Namibia Proprietary Limited
Advacure Proprietary Limited t/a Eqstra Connect

Eqstra Collections Proprietary Limited t/a Safedrive
Leopont 595 Properties Proprietary Limited t/a Quick Cab
Egstra Lesotho Proprietary Limited

Eqstra FlexiFleet Proprietary Limited

Octavepoint Proprietary Limited

Eqstra Zambia Limited

Other smaller group companies

Total amounts due by group companies

Impairment of amounts owing by group companies

Due to group companies

Egstra FlexiFleet Proprietary Limited

Eqstra Holdings Limited

Eqstra Fleet Services (PVPS) Proprietary Limited
Eqstra Transformation Trust

Burgundy Rose Proprietary Limited t/a My Auto
Pemberley Fleet Services Proprietary Limited
Eqstra NH Equipment Proprietary Limited
Omathemba Proprietary Limited

QOctavopoint Proprietary Limited

Other smaller group companies

MCC Equipment Rental (Namibia)

'GPS Tracking Proprietary Limited

rTotaI amounts due to group companies

Effective interest rates

Loans

The carrying amount of amounts owing by (to) group companies approximates its fair value.
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30 June
2014
R 000

10 909

24 198
166 044

2 459 017
222 964
1679 883
58 099

4 035

4 353
2618
582
85

4 632 787

(4 627)
4 628 160

21 477
170 970
67 008
2 587
4038
483
1258

2 016
5950
1773
277 560

8.6%

30 June
2013
R 000

10 538
26 236
278 510
2 446 649
13 175
1317 201
1914

28 353
3976

41

11 381
3065
4329
4513
436

72

4 150 389

(13 850)
4 136 539

83 616
119 869
63 982

47
4 331

1160
1921

274 934

8.0%
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Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

30 J;ng 30 June
2014 2013
R 000 R 000
Inventories B - - -
Used vehicles 39010 57 285
Spares, accessories and finished goods 396 690
39 406 57 975
Inventaries carried at net realisable value included above 22 396 4 497
Net amount of inventories write down expensed in the income statement 3 835 2157
Trade and other receivables - - - - - - -
Net trade receivables 184 066 131 860
Trade receivables 203 544 150 679
Less: Provision for impairment of trade receivables® (19478) (18 B819)
Prepayments and other - - - - 89189 79238
273 255 211 098
"+ An analysis of the provision for impairment of trade receivables Is found in note 28. N '
The carrying amount of trade and other receivables approximates its fair value,
Cash and cash equivalents - S -
Cash on hand 158 209
Bank balance B - 218 107
Net cash and cash equivalents 158 ) 218 316
Effective interest rates 4.3% 4.0%
‘Stated capital - - ) o
Authorised stated capital
4 000 000 (2013: 4 000 Q00) ordinary shares 4 4
Issued stated capital

600 002 (2013: 600 002) ordinary shares 548 874 548 874

Equity Compensation Benefits

Eqstra Share Appreciation Rights (SAR) scheme

The SAR scheme allows certain senior employees to earn a long term incentive amount calculated with reference to the increase in the
Eqstra Holdings Limited share price between the offer date of the share appreciation rights and the exercise of such rights.
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Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

30 June 30 June
2014 2013

Stated capital (continued)

The following share incentive plans were in operation during the financial year:

IFRS 2
classification
‘Egstra Holdings Ltd ~ 1-September-2011 ~ 3years  Fquity settied
Egstra Holdings Ltd - 1-September-2012 3 years Equity settied

1-September-2013 3years  Equity settied

Date of issue Period to expiry

_Eqstra Holdings Ltd Hlds

The value of the SAR has been calculated using the Binomial model based on the following assumptions:

2011 Scheme 2012 Scheme 2013 Scheme

Expected volatility (%) 42.07 38.81 38.39
Expected dividend yield (%) 5.44 8.76 6.47
Expected forfeiture rate (%) 70.00 70.00 20.00
Exercise price of share appreciation rights R 7.20 R 6.56 R 7.14
Fair value of the SAR on grant date R 2.05 R 1.70 R 2.02
30 June 30 June
Share based payment (income) expense recognised (RO00) 2014 2013
2010 Scheme s 1901
2011 Scheme (2916) 2558
2012 Scheme ( 569) 2272
2013 Scheme 1360 =
(2125) 6731

The expected volatility was determined using volatility of similar companies. The expected forfeiture rate was determined by estimating
the probability of participating individuals still being in the employment of the entity at vesting date. The calculation of the share based
payment expense requires management to exercise a degree of judgement.

Movement on the number of SAR's granted

Balance at beginning of year 16 077 000 11 879 000
Share appreciation rights transferred - (205 000)
Share appreciation rights granted 3 234 000 6 944 000
Share appreciation rights forfeited (2 482 140) (2 541 000)
Share appreciation rights excercised (3 292 860) 2
Balanceatendofyear - - 13536000 16077 000
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Egstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

_Stated capital {_cogt_ir)qu)i -

Deferred Bonus Plan (DBP) Schemes

30 June 30 June
2014 2013
R 000 R 000

The DBP scheme allows certain employees to acquire shares utilising a portion of their incentive bonus earned.

At the vesting date the employee will then be awarded one share for each share purchased and is held in escrow for the duration of the

period.

Date of issue Period to expiry

1-September-2011
1-September-20£
1-_September-£013

FEqstra Holdings Ltd
Eqstra Holdings Ltd

_Eqstra Holdings Ltd

Jyears
~ 3yesrs Equity setlied
3years  Equity settled

IFRS 2
classification

Equity settled

The value of the DBP has been calculated using the Binomial model based on the following assumptions:

2011 Scheme 2012 Scheme 2013 Scheme

Expected volatility (%) 42.07 38.81 38.39
Expected dividend yield (%) 5.44 8.76 6.47
Fair value of the DBP on grant date R6.21 R5.84 R 5.98
30 June 30 June
Share based payment expense recognised (R000) 2014 2013
2010 Scheme = 373
2011 Scheme 208 461
2012 Scheme 350 453
2013 Scheme 477 it
1035 1287
Movement on the number of DBP's granted
Rights at beginning of year 805 000 583 000
Deferred bonus plan shares exercised (248 000)
Deferred bonus plan shares granted 287 000 307 000
A_Deferrgdmus plan shares forfeited o - - - - (138@) J@EU)
.nghtr_, at end of year - - 706 000 - 805 000
Other reserves — = e — — —
Hedging reserve (199) (1 205)
Deferred taxation in equity 56 337
Share-based equity - _— . - — 8406 18 232
8 263 17 364

For further disclosure of the share-based equity reserve refer to note 13, stated capital.
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Naotes to the annual financial statements (continued)
For the years ended

30 June 30 June
2014 2013
R 000 R 000
Interest-bearing borrowings = . .
Long-term in nature
- Capitalised finance leases cs 5433
- Unsecured loans. . - R 5521031 5133254
_ - . . o 5521031 5138687
Short-term in nature
- Unsecured and call borrowings 939 709 1 000 000
- Overdraft . _ - . __46 428 —
B ) 986 137 1 000 000
Total borrowings (at amortised cost) 6 507 168 6 138 687

(1963 869) (1555 666)

4543299 4583021

Less : current portion of interest-bearing borrowvings

‘Long term portion of interest-bearing borrovings

The current portion of interest-bearing borrowings includes R823 million (2013: R900 million) commercial paper that is supported by a
R1 000 million standby liquidity facility that has an 13-month notice period.

Included in interest-bearing borrowings is the following finance lease obligations:

Up to 1 year 1-5 years Total
R 000 R 000 R 000
Year ended 30 June 2014 i
Minimum lease payments - - -
Finance costs ) - = -
Present value of minimum lease payments = = -
Up to 1 year 1-5 years Total
RO0D  RO0O R 00D
Year ended 30 June 2013
Minimum lease payments 5522 = 5522
Finance costs . - (89) B E (89)
Present value of minimum lease payments 5433 = 5433

Eqstra Corporation (Pty) Ltd has properties that it leases in the form of finance leases. Mo contingent rentals are payable and there are
no restrictions imposed by leasing arrangements. One of these properties are sub-leased.

Total of future minimum sub-lease payments expected to be received under the sub lease are RO million (2013: R2 million)

Interest rate analysis
30 June 2014 30 June 2014 30 June 2013 30 June 2013
R 000 R 000

Effective rates Analysis of debt  Effective rates  Analysis of debt

Fixed

- Unsecured loans ¥ - 8.71% 250 000
- Bonds 12.92% 50 000 12.92% 50 000
Variable linked

- Unsecured loans 3.0% - 9.35% 2846 062 7.76% - B.48% 2 754 459
- Unsecured call borrowings and overdraft 3.25% - 14.5% 171 428 = LS

- Bonds 7.73% - 11,58% 2616 678 7.15% - 11.42% 2 178 795
- Commercial paper 6.67% 823 000 5.50% 900 000

6507 168 6133254

29



15

16

Eqstra Corporation Limited

Notes to the annual financial statements (continued)

For the years ended

Interest-bearing borrowings (continued)

Summary of interest -bearing borrowings by year of redemption or repayment Iin SA Rands.

2019 and 2018

onwards
2004 o
SA Rands (R 000) 46 500 1319 500
Other (R 000) 67 195
:Totai 46500 1386695

e 2017
2013
SA Rands (R 000) 726 000 1 294 945
Other (R 000) 20181 28653

746 181

Total 1323598

Borrowing facilities

1612739
28 654

2016
1 348 040

28 654
1376 694

1641393

1 440 057
28 654
1 468 711

2015

1 107 894
28 654
1136 548

In terms of the memorandum of incorporation the borrowing powers of the company are

unlimited.
Total facilities established

Less : Total borrowings, excluding commercial paper and bonds

Urluﬁlsed borrowing facilities

1935215
28654
1 963 869

2014

1489 257
66 409

1 555 666

30 June
2014
R 000

4 804 353
2971 062
1833 291

Total

6 354 011
153 157

6 507 168
Total

5966 136
172551

6 138 687

30 June
2013
R 000

4813 715
3 004 459
1809 256

The current portion of interest-bearing borrowings includes RE23 million (2013: RY00 million) commercial paper that is supported by
a R1 000 million standby liquidity facility that has a 13 month notice period. The R1 000 million is included In the facility of R4 804

353 million (2013: R4 813 715 million) above.

Details of encumbered assets

Property, plant and equipment

Deferred tax liabilities

Balance at beginning of year

Net acquisitions and disposal of businesses
Accounted for in the income statement
Accounted for in statement of comprehensive income
;B_a_lance at end of year -

Analysis of deferred taxation

- Provisions and other accruals

- Property, plant and equipment

- Leasing assets

- Estimated assessed taxation loss
_- Other

Taxation losses

2014

Debt
Secured

R 000

Unutilised tax losses available for offset against future profits

chEf;rred tax assets recognised in respect of such losses

2014
Net book value of
assets encumbered
R 000

30

2013
Debt
Secured
R 000
5433

~ 30June
2014
R 000

337 512
22 013
282
359 807

(59 200)
8050
404 027
(31 081)
38011

359807

111005
31081

2013

Net book value of
assets encumbered

R000
8 637

~ 30 7une
2013
R 000

317591
( 447)
17 344

(47 399)
10 749

386 225
(54 235)
42172

37512

193 6%

a2
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Eqstra Corporation Limited
Notes to the annual financial statements (continued)

For the years ended

Trade and other payables

-Trade payables

Other payables and accruals
Interest accrual

'Employee related accruals

The carrying amount of trade and other payables approximates its fair value.

Provisions for liabilities and other charges
Warranty and after sales

QOpening balance

Charged to income

Amounts utilised B

_Baléncegt end of year - payable in less than one year

Revenue
An analysis of the company's revenue is as follows:

Sales of goods
Rendering of services and other

Net operating expenses

Cost of sales

Staff costs

Other operating income
‘Other operating costs

The above costs are arrived at after including:
Auditor's remuneration
Share-based payment (reversal) expense (included in staff costs)
Rental and operating lease charges
Properties
Office equipment
Motor vehicles
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30 June 30 June
2014 2013
R 000 R 000
90659 99671
230 960 198 925
67 216 51 556
45463 60 083
434 298 410 235
421 410
(364) 30
_(57) (19)
=3 421
601 972 412 018
1479 947 1573899
2081919 1985917
535 026 401 530
238 676 296 696
(41 637) (37 533)
491603 504899
1223 668 1165592
4539 3967
(1 090) 8018
17 083 20 844
13 006 15 236
1034 4 461
3043 1147




Eqgstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

30;une 30 June
2014 2013
R 000 R 000

20 Net operating expenses (continued)

Defined contribution retirement plan costs included in staff costs 23 900 16 363
The Eqgstra Holdings Limited group provides benefits through independent funds under the control

of a board of trustees and all contributions to those funds are charged to the income statement.

The large majority of South African employees, other than those employees required by legislation

to be members of various industry funds, are members of the Eqstra Group Pension Fund and the

Eqstra Group Provident Fund which are governed by the Pensions Fund Act, 1956.

21 Depreciation, amortisation and recoupments - -
Intangible assets 5707 4120
Property, plant and equipment 15 234 14 556
Leasing assets N ) 587 638 578 862

608 579 597 538
Loss on disposal of intangible assets 44 =
Loss (profit) on disposal of property, plant and equipment 123 (7 464)
Loss on digqosal_o&as}ng assets B o . - - 619 582
609 365 590 656

22 Net finance costs
TInterest expense B o B - N 556027 535613
Finance income _ (373289) (359 246)
Net finance cost 182 738 176 367
Fair value gains arising from interest swap instruments - unrealised S (533)  (10810)
Net finance cost 182 205 165 557
No finance costs were capitalised during the year (2013: R0).

Included in finance costs is the following:
- Finance costs on bank overdrafts and other financial liabilities 555 776 533 364
- Finance costs on capitalised finance leases 251 2 249
- Fair value gains arising from interest swap instruments (unrealised) (533) (10 810)
Finance costs including fair value gains - 555 494 524 803
Included in finance income is the following:
- Finance income on loans and receivables 367 827 340 249
- Finance income on capitalised finance lease - 12 869
- Finance income on cash and cash equivalents and interest swaps 3228 3976
- Dividend income 2 234 2 152
373289 350246

Finance income
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23 Income tax expense
Taxation charge
South African normal taxation
- Current

Deferred taxation
- Current year

- Prior year under provisions

Reconciliation of taxation rates:

Profit before taxation - effective rate
Taxation effect of:

- Disallowable and non taxable charges

- Prior year under (over) provision
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30 June
2014
R 000

22 013

22013

22 013

%
28.5

50_ June -
2013
R 000

143
143

17 857
(513)
17 344

17 487

Y%
32.6

(5.6)
1.0
28.0
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Note to the cash flow statement

Bank balance

Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

Cash generated by operations

Profit before net financing costs

Adjustments for non cash movements

- Amortisation of intangible assets, net of recoupments
- Depreciation of property, plant and equipment

- Depreciation of leasing assets

- Impairment charge against intercompany loans

- Loss on disposal of intangible assets

- Loss (profit) on disposal of property, plant and equipment
- Loss on disposal of leasing assets

- Recognition of share-based payments

- Movement in provisions

- Other non-cashflow movements

Cash generated by operations before changes in working capital

Working capital movements
- Movement in inventories

- Increase in accounts receivable

- Increase in accounts payable

Total cash generated by operations

Disposal of businesses

Intangible assets

Property, plant and equipment
Leasing assels

Inventories

Finance lease receivables

Trade and other recelvables
Deferred tax liabilities

Amounts owing to group companies

Trade and other payables

Cash flow on disposal

Cash and cash equivalents at end of year
Cash on hand
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30 June
2014
R 000

259 505

5707
15 234
587 638
(9 223)
a4

123
619

(1 090)
37 267
2473

898 297

516 582
(57 339)
(14 165)

1343 375

158
(46 428)
(46 270)

30 June
2013
R 000

219 225

4120
14 556
578 862
13 506
(7 464)
582
8018

2 959
(12 555)

821 809

328 302
(54 963)
108 125

1203273

(202)
(14 630)
(204 582)
(1972)
(81 868)
(30 641)
447

312 105
63 181

41 838

209
218 107

218 316
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Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

30 June 30 June

2014 2013
R 000 R 000
Commitments
Capital expenditure commitments to be incurred
Contracted 113 008 108 683
Authorised by directors but not contracted 1 638 666 1 394 618
- - - 1751674 1503 301
The expenditure is substantially for the acquisition and replacement of leasing assets.
Expenditure is financed from proceeds on disposals and existing banking facilities.
Operating lease commitments
30 June 2014 One to Less than
five years one year Total
R 000 R 000 R 000
Property 14 166 7703 21 869
30 June 2013 )
Property ) 13 960 7703 21 663

Contingent liabilities

There are no current or pending litigation that is considered likely to have a material adverse effect on the company.

Operating lease receivable

The minimum future lease payments receivable under non-cancellable operating leases are as follows:

30 June 2014 More than One to Less than Total
five years five years one year

Vehicles ) - 886834 2681208 1283674 4851716
More than One to Less than Total

30 June 2013 five years five years one year

Vehicles - 1131602 2298194 1070747 4500543
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Eqstra Corporation Limited
Notes to the annual financial statements (continued)
For the years ended

Financial instruments

Financial risk factors

The company's treasury activities are aligned to the company's decentralised business model and the asset and liability committee's
(ALCO) strategies. The ALCO is a board subcommittee responsible for implementing best practice asset and liability risk management
with its main objectives being the management of liquidity, interest rate, price risk and foreign exchange risk. The ALCO meets
every quarter and follows a comprehensive risk management process. The treasury implements the ALCO risk management policies
and directives and provides financial risk management services to the various divisional businesses, co-ordinates access to domestic
and international financial markets for bank as well as debt capital markets funding and monitors and manages the financial risks
relating to the operations of the company through internal risk reports which analyses exposures by degree and magnitude of risks.
These risks include market risk (including foreign exchange risk, interest rate risk, and price risk), credit risk and liquidity risk. The
day-to-day management of foreign exchange risk and credit risk is performed on a decentralised basis by the various business units
within the guidelines approved by the board for Eqstra Holdings Limited.

The company's abjectives, policies and processes for measuring and managing these risks are detailed below.

The company seeks to minimise the effects of these risks by matching assets and liabilities as far as possible or by using derivative
financial instruments to hedge these risk exposures. The adherence to the use of derivative instruments and exposure limits is
reviewed on a continuous basis and results are reported to the audit committee.

The company does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes.
The company enters into financial instruments to manage and reduce the possible adverse impact on earnings of changes in interest
rates and foreign exchange rates.

Market Risk

This is the risk that changes in the general market conditions, such as foreign exchange rates, interest rates and commodity prices
may adversely impact on the company's earnings, assets, liabilities and capital. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimising the return on risk. The company's activities
expose it primarily to the financial risks of changes in foreign currency exchange rates, interest rates and equity prices.

Currency risk

This is the risk of losses arising fram the effects of adverse movements in exchange rates on net foreign currency asset or liability
positions. The company undertakes certain transactions denominated in foreign currencies, hence exposures to exchange rate
fluctuations arise. In order to manage these risks, the company may enter into transactions, which make use of derivatives.
Derivative instruments are used by the company for hedging purposes. Such instruments include forward exchange contracts and
under specific ALCO authorisation, currency options.

The policy of the company is to maintain a fully covered foreign exchange risk position in respect of foreign currency commitments
with a few exceptions authorised by the ALCO. Spare parts are settled in the spot market and where specific South African Exchange
Control authorisation has been acquired up to 75% of forecasted annual purchases can be covered. The day-to-day management of
foreign exchange risk is performed on a decentralised basis by the various business units within the company's hedging policies and
guidelines. Trade-related import exposures are managed through the use of natural hedges arising from foreign assets as well as
forward exchange contracts.

The company has no uncovered foreign currency exposure and all foreign currency denominated assets and liabilities are hedged
through foreign exchange contracts. Fair value is calculated as the difference between the contracted value and the value to maturity
at the period end. The sensitivity of profits to changes in exchange rates is a result of foreign exchange gains/losses on translation of
foreign denominated trade receivables and financial assets and liabilities at fair value through profit or loss that are offset by
equivalent gains/losses in currency derivatives.
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Financial instruments (continued)

Concentration risk
This is the risk of a single non-related party customer exceeding 5% of total company revenue. There is no single customer that
accounts for more than 5% of company revenue.

Cash and cash equivalents

1t is company policy to deposit short-term cash with reputable financial institutions with high credit ratings assigned by
international credit-rating agencies.

Interest rate risk

This is the risk that fluctuations in interest rates may adversely impact on the company's earnings, assets, liabilities and capital.

The company is exposed to interest rate risk as it borrows and places funds at both fixed and floating rates. The risk is managed by
matching fixed and floating rate assets and liabilities wherever possible and achieve a repricing profile in line with ALCO directives
through the use of interest rate derivatives. The company analyses the impact on profit and loss of defined interest rate shifts -
taking into consideration refinancing, renewal of existing positions, alternative financing and hedging.

The company's financial services division, having access to local money markets, provides the subsidiaries with the benefits of bulk
financing and depositing. The interest rate profile of total borrowings is reflected in note 15. The company has entered into interest
rate derivative contracts that entitle it to either receive or pay interest at floating rates on notional principal amounts and oblige it
to receive or pay interest at fixed rates on the same amounts.

The company’s remaining periods and notional principal amounts of the outstanding interest rate derivative contracts are:

June June
2014 2013
- - R 000 R 000
Pay fixed receive floating
Less than one year 250 000 156 000
One to five years - ) - 1250 000
250 000 406 000
Pay floating receive fixed
One to five years 106 000 106 000
Pay floating receive inflation
One to five years B N - 270 000
Fair value of interest rate and inflation linked swaps
- Liability 2451 1561
- Asset 5 45 800

The impact of a 1% change in interest rates will have not have a material impact on profit and loss as the fixed rates loans are
covered with interest rate swops and the income streams are linked to the prime interest rate.

Collateral

The company may require collateral in respect of the credit risk on derivative transactions with a third party. The amount of credit
risk is the positive fair value of the contract. Collateral may be in the form of cash or in the form of a lien over a debtors assets,
entitling the company to make a claim for current and future liabilities. The company is not exposed to a situation where a third
party may require collateral with respect to the transaction with that third party. These transactions are conducted under terms that
are usual and customary to standard lending and borrowing activities. No financial assets were re-pledged during the year under
review for collateral purposes.
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Financial instruments (continued)

‘Guarantees

The company did not during the period obtain financial or non-financial assets by taking possession of collateral it holds as security
or calling on guarantees, There were no guarantees provided by banks to secure financing during the year.,

Credit risk

Credit risk, or the risk of counterparties defaulting, is controlled by the application of credit approvals, limits and monitoring
procedures. Where appropriate, the company obtains appropriate collateral to mitigate risk. Counterparty credit limits are in place
and are reviewed and approved by the respective subsidiary boards.

The carrying amount of financial assets represents the maximum credit exposure. None of the financial instruments below were held
as collateral for any security provided. The credit quality of all derivative financial assets is sound. None are overdue or impaired
and the company does not hold any collateral on derivatives.

In addition, the comapny is exposed to credit risk in relation to financial guarantees given to banks provided by the company. The
company's maximum exposure In this respect is the maximum amount the company could pay if the guarantee is called upon (refer
to note 15). As at 30 June 2014, an amount of R 5.5 billion (30 June 2013: R 5.1 billion)) has been recognised in the statement of
financial position as financial liabilities.

Trade accounts receivable

Trade recelvables that are neither past overdue nor impaired

Trade accounts receivable consist mainly of a large, widespread customer base. The company manitors the financial position of its
customers on an ongoing basis. Creditworthiness of trade debtors is assessed when credit is first extended and is reviewed regularly
thereafter. The granting of credit is controlled by the application of account limits. Where considered appropriate, use is made of
credit guarantee insurance.

30 June 30 June

2014 2013

i B R 000 R 000

Trade receivables that are neither past overdue nor impaired 147 777 107 140

Based on past experience, the company believes that no impairment is necessary in respect of trade receivables not past due as the
amount relates to customers that have a good track record with the company, and there has been no objective evidence to the
contrary.

The credit quality of all derivative financial assets is sound. None are overdue or impaired and the company does not hold any
collateral on derivatives. The company's maximum exposure to counterparty credit risk on derivative assets at 30 June 2014
amounted to R48.5 million (2013: R98.5 million).

Past due trade receivables not impalired

Included in trade receivables are debtors which are past the original expected collection date (past due) at the reporting date and
no provision has been made as there has not been a significant change in credit quality and the amounts are still considered
recoverable. A summarised age analysis of past debtars is set out below.

Less than 1 month 4794 10979
Between 1 - 3 months 31 495 15 731
36 289 26 710

The overdue debtor ageing profile above is typical of the industry in which certain of our businesses operate. No significant
collateral was held by the company as security and other enhancement over the financial assets during the year.
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Financial instruments (continued)
Trade accounts recelvable (continued)

Provision for doubtful debts for loans and receivables

Before the financial instruments can be impaired, they are evaluated for the possibility of any recovery as well as the length of time
at which the debt has been long outstanding. Provision is made for bad debts on trade accounts receivable. Management does not
consider that there is any material credit risk exposure not already covered by credit guarantee or a bad debt provision. There were
no allowances for impairments on long-term receivables or investments in equity instruments at cost during the period under
review.

30 June 30 June
2014 2013
— 'R 000 R 000
Analysls of provision for doubtful debts
Balance at beginning of the year 18 819 15 871
Amounts written off during the year (11 487) (9 540)
Increase in allc))'.'ance Engnised in profit or loss N ) 12 146 12_488 )
_Balance at end of year B . ] - . 71?4?8 18 B19

There is no significant concentration of risk in respect of any particular customer or industry segment.

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company's approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due,
under normal and stressed conditions, without incurring unacceptable losses or risking damage to the company's reputation.

The ultimate responsibility for liquidity risk management rests with the board of directors, which has bullt an appropriate liquidity
risk management framework for the management of the company's short, medium an long-term funding and liguidity management
requirements. The company manages liquidity risk by monitoring forecast cash flows in compliance with loan covenants and
ensuring that adequate unutilised borrowing facilities are maintained. Unutilised borrowings are reflected in note 15. The company
aims to cover at least its net debt requirements through long-term borrowing facilities.

Standard payment terms for the majority of trade payables is the end of the month following the month in which the goods are
received or services are performed. To avoid incurring interest on late payments, financial risk management policies and procedures
are entrenched to ensure the timeous matching of orders placed with goods received notes or services acceptances and invoices.

The current portion of interest-bearing borrowings includes R823 million (2013: R900 million) commercial paper that is supported
by a R1 000 million standby liquidity facility that has a 13 month notice period. In addition the company utilise general banking
facilities to meet short term liquidity requirements.
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_Fi_nancial instruments (con_tinued)
Liquidity risk (continued)

Maturity profile of contractual cash flows (including interest) of financial instruments are as follows:

Carrying amount Contractual Less than One to five
(Fair value) cash flow one year years
R 000 R 000 R 000 R 000
30 June 2014 o
Financial assets
Other investments and loans 46 822 46 822 = 46 822
Amounts owing by group companies 4 628 160 4 632 787 4 632 787 -
Trade receivables 184 066 203 544 203 544 -
Derivative financial assets 48 485 48 485 48 485 -
4907 533 4931 638 4884 816 46 822

Percentage profile (%) ' o o 99 1
Financial liabilities
Amounts owing to group companies 277 560 277 560 277 560 -
Interest-bearing borrowings 6 507 168 7 166 093 2 198 949 4 967 144
Trade and other payables 434 298 434 298 434 298 -

' 7219026 7877951 2910807 4967 144
Percentage profile (%) ’ ) o 37 63
30 June 2013
Financial assets
Other investments and loans 67 578 67 578 - 67 578
Amounts owing by group companies 4 136 539 4 150 389 4 150 389 -
Trade receivables 131 860 150 679 150 679 -
Derivative financial assets 98 509 98 509 45 800 52 709
Cash and cash equivalents 218 316 218 316 218 316 -

’ 4652802 4685471 4 565 184 120 287
Percentage profile (%) B - T 97 3
Financial liabilities
Amounts owing to group companies 274 934 274 934 274 934 -
Interest-bearing borrowings 6 138 687 7612 677 1957 334 5 655 343
Trade and other payables 410 235 410 235 410 235 -
Derivative financial liabilities 1 561 1561 1561 -

T 6825417 8299407 2644064 5655343
Percentage profile (%) I R B T3 68
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Financial instruments {continued)

Fair values
The directors consider that the carrying amounts of cash and cash equivalents, trade and other receivables and trade and other
payables approximates their fair value due to the short-term maturities of these assets and liabilities.

The fair values of financial assets represent the market value of quoted investments and other traded instruments. For non-listed
investments and other non-traded financial assets fair value Is calculated using discounted cash flows with market assumptions,
unless carrying value is considered to approximate fair value.

The fair values of financial liablilities is determined by reference to quoted market prices for similar issues, where applicable, othenwise
the carrying value approximates to the fair value.

There were no defaults or breaches in terms of interest-bearing borrowings during both reporting periods.

There were no reclassifications of financial assets or financial liabilities that occurred during the period. There were no financial assets
or liabilities that did not qualify for derecognition during the period.

Falr value hierarchy disclosures

Valuation methodology

The table below shows the company's financial asset and liability that are recognised and subseguently measured at fair valua,
analysed by valuation technique. The classification is based on the lowest level input that is significant to the fair value measured in
its entirety.

Level 1 Level 2 Fair value
30 June 2014 RmM Rm Rm
Financial assets ' -
Available-for-sale financial assets
- Investments 43 522 3 300 46 822
Financial assets designated as fair value through profit and loss
- Derivative financial assets = 4B 485 48 485
Total financial assets - i 43522 51785 95 307
‘Financial liabilities I I B ] - '
Financial liabilities designated as fair value through profit and loss
- Derivative financial lizbilities = 2 451 2 451
Total financial liabilities - o - 2451 2451
Level 1 Level 2 Fair value
30 June 2013 Rm Rm Rm
Financial assets -
Available-for-sale financial assets
- Investments 64 278 3 300 67 578
Financial assets designated as fair value through profit and loss
- Derivative financial assets = 98 509 98 509
Total financial assets - i 64278 101809 166087
"Financial liabilities - o - )
Financial liabilities designated as fair value through profit and loss
- Derivative financial liabilities = 1 561 1561
Total financial liabilities - = 1561 1 561

Capital risk management

The company's objectives when managing capital are to safeguard the company’s ability to continue as & going concern in order to
provide returns for shareholders and benefits for other stakeholders and to maintain an optimal mix of liquidity and low cost of capital
and to be able to finance future growth.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. This ratio is calculated as net
debt divided by total capital. Net debt is calculated as total borrowings less cash and cash equivalents. Total capital includes share
capital and borrowings.

Inciuded in the statement of comprehensive income is the following adjustments relating to finandial instruments:

Hedge accounting- cash flow hedges o 724 i1 755
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29 Related party transactions
Fellow subsidiaries, the group Pension and Provident Funds and key management are considered to be related parties. During the
year the company in the erdinary course of business, entered into sale and purchase transactions with related parties.

These transactions occurred under terms that are no less favourable than those arranged with third parties.
Interest of directors In contracts
The directors have confirmed that they were not materially interested in any transaction of any significance with the campany or any

of Egstra Holdings Limited subsidiaries. Accordingly, a conflict of interest with regard to directors' interest in contracts does not
exist.

Key management personnel

Key management personnel are directors and those executives having authority and responsibility for planning, directing and
controlling the activities of the company. The company has many different operations, retail outlets and service centres where the
company staff may be transacting. Often these transactions are minor and are difficult to monitor. Key management have to report
any transactions with the company in excess of R100 000.

Key management personnel remuneration comprises:

30 June 30 June

2014 2013

. - . _ ~ . s _ 000
Short - term employee benefits 24 904 35963
Long - term employee benefits 2037 3191
‘Share based payments rgcggnise_:d as an (reversal) expense (1 090) 1362
25 851 40 516
Numlier of key management personnel ) 19 21
Directors remuneration - 2014 Salary Incentive Total

- B B ROOO ~ ROOO ~_RoO00
WS Hill 5 595 793 6 388
E Clarke * 1718 296 2014
W Carr 3136 2373 5509
1L Serfontein 2749 637 3 386
P Siddall 1856 618 2 474
15 054 4717 - 19771

Directors remuneration - 2013 Salary Incentive Total

N - - - R 000 R 000 ~ ROOO
WS Hill 5232 4710 9942
E Clarke 3212 3212 6424
JV Carr 2931 1399 4 330
JL Serfontein 2 455 2210 4 665
P Siddall 1678 1735 3413
’ 15 508 13 266 28 774

The board of directors has deemed that the prescribed officers of the company are limited to the directors.
The above directors qualify for share incentives as per the Eqstra group scheme.

* Resigned as a director on 1 January 2014.
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30 June 30 June
2014 2013
29 Related party transactions (continued) 7 R 000 R 000
Related party balances
Amounts due by (to) group companies - Refer note 9
Trade and other receivables
Mutual Censtruction Company (Transvaal) Proprietary Limited = 2797
Clarklift South Africa Proprietary Limited & 37
Eqstra Fleet Services Proprietary Limited 2 251 39 928
Eqgstra Swaziland Proprietary Limited 100 1092
Eqstra Lesotho Proprietary Limited = 1630
Egstra Botswana Proprietary Limited 425 1772
Amasondo Fleet Services Proprietary Limited 528 3 566
Eqstra TA Equipment Proprietary Limited 17 827 5
Eqstra NH Equipment Proprietary Limited 404 2 365
Imperial Specialised Freight Nigeria Ltd 1218 1320
Eqstra Fleet Services Kenya & 215
Saficon Industrial Equipment Proprietary Limited 373 42
Eqgstra Fleet Services Namibia Proprietary Limited 215 1514
Advacure Proprietary Limited t/a Egstra Connect 1685 1 340
Leopont 595 Properties Proprietary Limited t/a Quick Cab & 321
Eqstra FlexiFleet Proprietary Limited 6 135
Octavopoint Proprietary Limited 312 464
Eqstra Fleet Services Tanzania - 367
Eqstra Zambia Limited = 494
600 SA Holdings Proprietary Limited 48 &
MCC Contracts Proprietary Limited 679 z
) ) 26 071 59 404
Trade and other payables
Eqstra NH Equipment Proprietary Limited -
Eqstra FlexiFleet Proprietary Limited (3 830) (4 274)
Eqgstra Fleet Services Namibia Proprietary Limited - =
Eqstra Fleet Services (PVPS) Proprietary Limited - (168)
Eqstra TA Equipment Proprietary Limited ( 169) (559)
Saficon Industrial Equipment Proprietary Limited (5 130) (381)
GPS Tracking Solutions Proprietary Limited (1 486) ( 100)
Eqstra Fleet Services Proprietary Limited (3 825) (43 158)
Amasondo Fleet Services Proprietary Limited ( 254) {119)
Advacure Proprietary Limited t/a Eqstra Connect - (3)
Octavopoint Proprietary Limited (1 597) (641)
Eqstra Lesotho Proprietary Limited (403) -
Eqstra Botswana Proprietary Limited ( 646) =
o ' (17340)  (45129)
Related party transactions
Revenue
Eqgstra TA Equipment Proprietary Limited 9 375 10 088
MCC Contracts Proprietary Limited 65 930 62 411
Advacure Proprietary Limited t/a Eqstra Connect 1159 1216
Egstra NH Equipment Proprietary Limited 23 712 191
600 SA Holdings Proprietary Limited 845 41
GPS Tracking Solutions Proprietary Limited 1082 799
Saficon Industrial Equipment Proprietary Limited 38 367 35463
_Other smaller greup cempanies B - - 66 - _( 109)
- - 140535 110101
Dividend income
Eqstra Holdings Limited' 2234 2152

Refer to note 22 for finance income received from related parties.
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