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INDEPENDENT AUDITORS REPORT TO
THE MEMBER OF EQSTRA CORPORATION (PROPRIETARY) LIMITED

We have audited the accompanying financial statements of Eqstra Corporation (Proprietary) Limited, which
comprise the statement of financial position as at 30 June 2010, the statement of comprehensive income, the
statement of changes in equity and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes, as set out on pages 3 to 37.

Directors’ responsibility for the financial statements

The company’s directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards, and in the manner required by the Companies Act of
South Africa.

This responsibility includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Egstra
Corporation (Proprietary) Limited as at 30 June 2010, and of their financial performance and their cash flows for the
year then ended in accordance with International Financial Reporting Standards and the requirements of the
Companies Act in South Africa.

D@’oi«?& s m :

Per JM Bierman
Partner
7 December 2010

National Executive: GG Gelink Chief Executive AE Swiegers Chief Operating Officer GM Pinnock Audit

DL Kennedy Tax & Legal and Risk Advisory L Geeringh Consulting L Bam Corporate Finance CR Beukman Finance
T) Brown Clients & Markets NT Mtoba Chairman of the Board M) Comber Deputy Chairman of the Board
Afulllist of partners and directors is available on request

B-BBEE rating: Level 3 contributor/AA (certified by Empowerdex)
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Eqgstra Corporation (Pty) Ltd

Statement of financial position as at

30 June 30 June
2010 2009
Notes R 000 R 000

Assets

Non-current assets 2 455 643 2612 438
Intangible assets 4 4761 4 685
Property, plant and equipment 5 65 274 70 249
Leasing assets 6 2 384 608 2 501 290
Other investments and loans 7 1 000 36 214
Current assets 4 265 386 4 800 074
Amounts owing by group companies 8 3 966 624 4720 547
Inventories 9 17 382 19 845
Trade and other receivables 10 77 343 47 060
Taxation in advance 11 189 12 223
Cash and cash equivalents 11 192 848 399
Total assets 6721029 7 412 512
Equity and liabilities

Capital and reserves

Share capital and premium 12 548 875 548 875
Other reserves 13 (15 388) (31 240)
Retained income (loss) 128 941 (16 138)
Total shareholders’ equity 662 428 501 497
Non-current liabilities 4822 074 4 079 703
Interest-bearing borrowings 14 4 590 064 3875915
Deferred tax liabilities 15 232 010 203 788
Current liabilities 1236 527 2831312
Amounts owing to group companies 8 332 241 121 636
Trade and other payables 16 303 752 317 592
Provisions for liabilities and other charges 17 226 280
Derivative financial liabilities 27 27 457 31036
Current portion of interest-bearing borrowings 14 572851 2 360 768
Total liabilities 6 058 601 6911 015
Tota!l equity and liabilities 6721029 7 412 512




Eqstra Corporation (Pty) Ltd
Statement of comprehensive income

For the years ended

30 June 30 June
2010 2009
Notes R 000 R 000

Revenue 18 1 390 040 1497 434
Net operating expenses 19 (654 871) (733 124)
Profit from operations before depreciation and recoupments 735 169 764 310
Depreciation, amortisation and recoupments 20 (506 066) (494 296)
Operating profit 229 103 270 014
Foreign exchange gains 777
Reversal of impairment (impairment) of share scheme loan 16 089 (8 758)
Reversal of impairment (impairment) of loan to fellow subsidiaries 63176 (63 185)
Profit before financing costs 308 368 198 848
Net finance costs 21 (133 459) (192 684)
Finance costs including fair value gains and losses 21 (626 852) (790 908)
Finance income 21 493 393 598 224
Profit before taxation 174 909 6164
Income tax expense 22 (29 830) (19 343)
Profit (loss) after taxation 145 079 (13 179)
Other comprehensive income

Fair value gain (loss) on derivative instruments 8 782 (26 372)
Other comprehensive income (loss) for the year (net of tax) 8782 (26 372)
Total comprehensive income (loss) for the year 153 801 (39 551)




Egstra Corporation (Pty) Ltd
Statement of changes in equity

For the years ended

Share capital

Retained (loss)

and premium  Other reserves income Total
RO00O ROGO ROOO ROQQ
Balance at 30 June 2008 o 548 875 (2 959) " 545 9-?6—
Total comprehensive loss for the year (26 372) (13179) (39 551)
Share based payments expense 8119 8119
Acquisition of share call option (net of taxation) (12 987) (12 987)
Balance at 30 June 2009 548 875 (31 240) (16 138) 501 497
Total comprehensive income for the year 8 782 145 079 153 861
Equity loan received from Eqstra Holdings Limited
Share call option (173) (173)
Share based payments expense 7 243 7 243
Balance at 30 June 2010 548 875 (15 388) 128 941 662 428




Egstra Corporation (Pty) Ltd
Statement of cash flows
For the years ended

30 June 30 June
2010 2009
Notes R 000 R 000
Cash flows from operating activities
Cash receipts from customers 1 351 629 1526 097
Cash paid to suppliers and employees (515 780) (498 816)
Cash generated by operations 23 835 849 1027 281
Interest expense 21 (621 651) (775 280)
Finance income 21 493 393 589 033
707 591 841 034
Income tax (paid) received (574) 57 163
707 017 898 197
Cash flows from investing activities
Purchase of intangible assets (2 441) (3 109)
Purchase of property, plant and equipment (5433) (4 733)
Purchase of leasing assets (681 261) (941 942)
Proceeds from sale of intangible assets 96
Proceeds from sale of property, plant and equipment 5992 6 408
Proceeds from sale of leasing assets 126 178 94 360
Net movement in amounts due to group companies 1027 704 (1 406 295)
Net movement in other investments and loans 88 538 (1760)
559 373 (2 257 071)
Cash flows from financing activities
(Decrease) increase in interest bearing borrowings (1073 768) 1 369 656
Acquisition of share call option (173) (18 039)
(1073 941) 1351617
Net increase (decrease) in cash and cash equivalents 192 449 (7 257)
Cash and cash equivalents at beginning of year 399 7 656
192 848 399

Cash and cash equivalents at end of year
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Eqstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the year ended 30 June 2010

1.3

1.4

15

Impairment of tangible and intangible assets excluding goodwill (continued)
A reversal of an impairment l0ss is recognised only if there has been a change in the estimates used to
determine the asset’s carrying amount. A reversal of an impairment loss is recognised in income immediately.

property, plant and equipment and leasing assets

Land is reflected at cost and is not depreciated. New property investments and developments are reflected at
cost, which includes holding and direct development costs incurred until the property is available for
occupation.

Cost also includes the estimated costs of dismantling and removing the assets and where appropriate the cost is
split into significant components. Major improvements 1o jeasehold properties are capitalised and written off
over the period of the leases.

All other assets are recorded at historical cost less accumulated depreciation and any accumulated impairment
losses. Depreciation is calculated on the straight-line basis to write off the cost of each component of an asset
to its residual value over its estimated useful life as follows:

Buildings 20 years

Equipment and furniture 3 to 10 years
Motor vehicles 3 to 5 years
Leasing assets 3 to 10 years

The depreciation methods, estimated remaining useful lives and residual values are reviewed at least annually.
Where significant components of an asset have different useful lives to the asset itself, these components are
depreciated over their estimated useful lives.

When the carrying amount of an asset is greater than its estimated recoverable amount, it s written down
immediately to its recoverable amount. An impairment loss is recognised as an expense immediately.

Where a reversal of a previously recognised impairment 10ss is recognised, the depreciation charge for the asset
is adjusted to allocate the asset’s revised carrying amount, less residual value, on a systematic basis over its
remaining useful life.

Gains and losses on disposal are determined by reference to their carrying amount and are taken into account in
determining operating profit.

Capitalised horrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily
take a substantial period of time to get ready for their intended use or sale, are capitalised to the cost of those
jssets until such time as the assets are substantially ready for their intended use or sale. Where interest is earned
on the temporary investment of borrowed funds, this income is set-off against the finance costs eligible for capitalisation.



Eqstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the year ended 30 June 2010
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1.7

o RS [t
G POLCES ronting

Inventories

Inventories are stated at the lower of cost or net realisable value, due recognition having been made for
obsolescence and redundancy. Net realisable value is the estimate of the selling price in the ordinary course of
business, less the costs of completion and selling expenses. Cost is determined as follows:

Vehicles Specific cost
Spares, accessories and finished goods Weighted average cost
Merchandise Firstin, first out

Work in progress includes direct costs and a proportion of overhead costs but excludes interest expense.

Financial instruments

Financial instruments are initially measured at fair value when the company becomes a party to the
contractual provisions of the contract. Subsequent to initial recognition, these instruments are measured as set
out below.

Equity and debt security instruments
Equity and debt security instruments are initially recognised at cost on trade date.

At subsequent reporting dates, debt securities that the company has the intention and ability to hold to
maturity (held-to-maturity debt securities) are measured at amortised cost, excluding those held-to-maturity
debt securities designated as fair value through profit or loss at initial recognition, less any impairment losses
recognised to reflect irrecoverable amounts. Premiums or discounts arising on acquisition are amortised on the
yield-to-maturity basis and are recognised in profit or loss.

Equity and debt security instruments other than held-to-maturity debt securities are classified as either fair
value through profit and loss or available for sale, and are measured at subsequent reporting dates at fair value.

Where equity and debt security instruments are held for trading purposes, gains and losses arising from
changes in fair value are recognised in profit or loss for the year.

Available-for-sale investments and gains and losses arising from changes in fair value are recognised in other
comprehensive income, until the security is disposed of or is determined to be impaired, at which time the
cumulative gain or loss previously recognised is recognised in profit or loss for the year.

Loans receivable
Loans are recognised at the date that the amount is advanced.

At subsequent reporting dates they are measured at amortised cost, less any impairment losses recognised to
reflect irrecoverable amounts.

Trade and other receivables
Trade and other receivables originated by the company are initially stated at fair value and reduced by
appropriate allowances for doubtful debts. These allowances are recognised in profit or loss.



Eqgstra Corporation {Pty) Ltd

Notes to the annual financial statements
For the year ended 30 June 2010

1.7

Financial instruments (continued)

Cash and cash equivalents
Cash and cash equivalents are measured at carrying value which is deemed to be fair value.

Loans payable
Interest-bearing loans are initially recorded on the day that the loans are advanced at fair value.

At subsequent reporting dates, interest-bearing borrowings are measured at amortised cost. Finance charges,
including premiums payable on settlement or redemption and direct issue costs, are accounted for on the
accrual basis in the income statement using the effective interest rate method, and are added to the carrying
amount of the instrument to the extent that they are not settled in the period in which they arise.

Where interest-bearing loans have interest rate swaps changing the interest rate from fixed to variable or vice
versa, they are treated as hedged items and carried at fair value. Gains and losses arising from changes in fair
value are included in other comprehensive income.

Where the company has the intention to repurchase its own interest-bearing loans in a recognised
marketplace, such loans are designated as held for trade and are carried at fair value. Gains and losses arising
from changes in fair value are included in the income statement for the year.

Trade payables
Trade payables are stated at their fair value and subsequently stated at amortised cost.

Derivative instruments

Derivative financial instruments are initially recognised at fair value, and subsequently measured at fair value.
The company uses derivative financial instruments primarily relating to foreign currency protection and to alter
interest rate profiles.

The company designates certain derivatives as hedging instruments. They are classified as:

e fair value hedge: a hedge of exposure to changes in fair value of recognised assets and liahilities;

e cash flow hedge: hedges a particular risk associated with a recognised asset or liability or a
highly probable forecast transaction; and ’

e hedges of a net investment in a foreign operation.

Foreign currency forward contracts (FECs) are used to hedge foreign currency fluctuations relating to certain
firm commitments and forecast transactions.

Interest rate swap agreements can swap interest rates from either fixed to variable or from variable to fixed
and are used to alter interest rate profiles.

Any gains or losses on fair value hedges are included in profit or loss for the year.

Changes in the fair value of derivative financial instruments that are designated and effective as hedges of future
cash flows are recognised directly in other comprehensive income and any ineffective portion is recognised
immediately in the income statement.

10



Eqgstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the year ended 30 June 2010

1.7

1.3

Financial instruments (continued)

If the cash flow hedge of a firm commitment or forecast transaction results in the recognition of an asset or a
liability, then, at the time the asset or liability is recognised, the associated gains or losses on the derivative that
had previously been recognised in equity are included in the initial measurement of the asset or liability. For
hedges that do not result in the recognition of an asset or a liability, amounts deferred in other comprehensive
income are recognised in the income statement in the same period in which the hedged item affects the

income statement.

Derivatives embedded in other financial instruments or non-derivative host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of host contracts and the host
contracts are not carried at fair value with fair value gains or losses reported in the income statement.

Investments are fair valued based on regulated exchange-quoted ruling bid prices at the close of business on the
last trading day on or before the reporting date. Fair values for unquoted equity instruments are estimated
using applicable fair value models. If a quoted bid price is not available for dated instruments, the fair value is
determined using pricing models or discounted cash flow technigues. Any unquoted equity instrument that
does not have a quoted market price in an active market and whose fair value cannot be reliably measured is
stated at its cost, including transaction costs, less any provisions for impairment.

All other financial assets and liabilities fair values are calculated by present valuing the best estimate of the
future cash flows using the risk-free rate of interest ptus an appropriate risk premium.

Derecognition
The company derecognises a financial asset when its contractual rights to the cash flow from the financial asset
expire, or if it transfers the asset together with its contractual rights to receive the cash flows of the financial

assets.

The company derecognises a financial liability when the obligation specified in the contract is discharged, cancelled
or expires.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and

rewards of ownership to the lessee. All other leases are classified as operating leases.

The company as lessor
Finance leases
Amounts due under finance leases are treated as instalment credit agreements.

Operating leases
Income is recognised in the income statement over the period of the lease term on the straight-line basis.

Assets leased under operating leases are included under the appropriate category of asset in the statement of

financial position. They are depreciated over their expected useful lives on a basis consistent with similar items of
property, plant and equipment.

11



Egstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the year ended 30 June 2010

1.8

19

1.10

Leases (continued)

The company as lessee

Finance leases

Leases where the company assumes substantially all the risks and rewards of ownership, are classified as finance
leases.

Assets held under finance leases are capitalised as assets of the company at the lower of fair value or the
present value of the minimum leases payments at the inception of the lease. The capitalised amount is
depreciated over the assets useful life. Lease payments are allocated between capital payments and finance
expenses using the effective interest rate method.

The corresponding liability to the lessor is included in the statement of financial position as a finance lease
obligation. Finance costs, which represent the difference between the total lease commitments and the fair
value of the assets acquired, are charged to the income statement over the term of the relevant lease.

Operating leases

Operating lease costs are recognised in the income statement over the lease term on the straight-line basis.
When an operating lease is terminated before the lease period has expired, any payment required to be made
to the lessar by way of penalty is recognised as an expense in the period in which termination takes place.

Share-based payments
The company operates equity-settled share-based compensation plans for senior employees and executives.

Equity-settled share-based payments are measured at fair value at the date of grant using the Binomial Model.
The fair value determined at the grant date of the equity-settled share-based payment is expensed on the
straight-line basis over the vesting period with a corresponding entry to equity. The expense takes into account
the best estimate of the number of shares that are expected to vest. Non-market conditions such as time-
based vesting conditions and non-market performance conditions are included in the assumptions for the
number of options that are expected to vest. At each reporting date, the entity revises its estimates on the
number of options that are expected to vest. It recognises the impact of the revision of original estimates, if any,
in the income statement, with a corresponding adjustment to equity.

When the options are exercised, or share awards vest, the proceeds received, net of any directly attributable
transaction costs, are credited to share capital (nominal value) and share premium.

Retirement benefit obligations

The company operates a number of retirement schemes. These schemes have been designed and are
administered in accordance with the local conditions and are defined contribution schemes. The pension costs
relating to these schemes are assessed in accordance with the advice of qualified actuaries and are expensed as
incurred.

12



Egstra Corporation (Pty) Ltd
Netes to the annual financial statements
Forthe year ended 30 June 2010

1.11 Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events, for which it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate of the amount of the obligation can be made.

Warranty and after-sales services
Where the company sells vehicles and machine inventory on which it will incur warranty and after-sales costs,
an estimate of this is made based on past experience.

1.12 Taxation
The charge for current tax is based on the results for the year as adjusted for items that are non-assessable or
disallowable. It is calculated using tax rates that have been substantially enacted at the reporting date.

Deferred tax is recognised in respect of temporary differences arising from differences between the carrying
amount of assets and liabilities in the financial statements and the corresponding tax basis used in the
computation of taxable profit.

In principle, deferred tax liabilities are recognised for all temporary differences arising from depreciation on
property, plant and equipment, revaluations of certain non-current assets and provisions for pensions and
other retirement benefits. Deferred tax assets are raised only to the extent that their recoverability is probable.
Deferred tax assets relating to the carry-forward of unused tax losses are recognised to the extent that it is
probable that future taxable profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority
and the company is able to and intends to settle its current tax assets and liabilities on a net basis.

1.13 Revenue recognition
Revenue from the sale of goods is recognised when significant risks and rewards of ownership of the goods are
transferred to the buyer.

Where there are guaranteed buy-back arrangements in terms of which significant risks and rewards of
ownership have not transferred to the purchaser, the transaction is accounted for as a lease.

Revenue arising from the rendering of services is recognised on the accrual basis in accordance with the
substance of the agreement.

Revenue from vehicle maintenance plans is recognised only to the extent of the value of parts and services
provided, with the balance being recognised at the end of the vehicle maintenance plan.

Where the company acts as agent and is remunerated on a commission basis, the commission is included in
revenue. Where the company acts as principal, the total value of business handled is included in revenue.

Interest income is accrued on the time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s carrying amount.

Dividend income from investments is recognised when the shareholders’ right to receive payment is
established.

13



Eqstra Corporation (Pty) Ltd
Notes to the annual firancial statements
For the year ended 30 June 2010
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The preparation of the company financial statements requires the company’s management to make judgements,
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. The determination of estimates requires the exercise of judgement based on various
assumptions and other factors such as historical experience, current and expected economic conditions, and in some
cases actuarial techniques. Actual results could differ from those estimates.

The following accounting policies have been identified as involving particularly complex or subjective decisions or
assessments:

21

2.2

2.3

Impairment of assets

As outlined in the accounting policies, an impairment loss is recognised when the recoverable amount of an
asset is estimated to be less than its carrying amount. In assessing value in use, future cash flows are discounted
to their present value using a pre-tax discount rate. Management applies its best estimate of the range of
economic conditions that will exist over the remaining useful life of an asset. Whilst external evidence is
favoured, management applies judgement in circumstances where external evidence is limited.

Residual values and useful lives
The company depreciates its assets over their estimated useful lives taking into account residual values which
are reassessed on an annual basis.

The actual lives and residual values of these assets can vary depending on a variety of factors. Technological
innovation, product life cycles and maintenance programmes all impact the useful lives and residual values of
assets. Residual value assessments consider issues such as future market conditions, the remaining life of the
asset and projected disposal values.

Income taxes

Significant judgement is required in determining the provision for income taxes due to the complexity of
legislation and the different tax jurisdictions involved. There are many transactions and calculations for which
the ultimate tax determination is uncertain during the ordinary course of business. The company recognises
liabilities for anticipated taxes based on estimates.

Where the final tax outcome of these matters is different from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax provisions in the period in which such determination is
made.

The company recognises the net future tax benefit related to deferred income tax assets to the extent that it
is probable that the deductible temporary differences will reverse in the foreseeable future. Assessing the
recoverability of deferred income tax assets requires the company to make significant estimates related to
expectations of future taxable income. Estimates of future taxable income are based on forecast cash flows
from operations and the application of existing tax laws in each jurisdiction. To the extent that future cash
flows and taxable income differ significantly from estimates, the ability of the company to realise the net
deferred tax assets recorded at the reporting date could be impacted. Additionally, future changes in tax laws in
the jurisdictions in which the company operates could limit the ability of the company to obtain tax
deductions in future periods.

14



Eqstra Carporation (Pty}) Ltd
Notes to the annual financial statements
For the year ended 30 June 2010

o

2.4 Contingent liabilities
Management applies its judgement to the probabilities and advice it receives from its attorney, advocates and
other advisers in assessing if an obligation is probable, more likely than not, or remote. This judgement
application is used to determine if the obligation is recognised as a liability or disclosed as a contingent liahility.

2.5 Revenue recognition
Revenue from vehicle maintenance plans is recognised only to the extent of the value of parts and services
provided, with the balance recognised at the end of the plan.

2.6 Fair value of financial instruments
Basis for determining fair values
Derivatives
The fair values of derivative financial assets and liabilities are calculated by determining the net present
value of all future cash flows, discounted at prevailing market curves of the different currencies at reporting
date. Only observable market data is used (no estimates) when constructing the curves and basis swap
adjustments are added to provide for liguidity in the market. Black-Scholes principles are used for valuing
options.

Other non-derivative assets and ligbilities

The fair values of other non-derivative financial assets and liabilities are calculated by determining the net
present value of all future cash flows, discounted at prevailing market curves of the different currencies at
reporting date.

Other financial instruments
The carrying amounts of financial assets and liabilities with a maturity of less than six months are assumed
to approximate their fair value.

AADAS
> APAC

OF NEWLY ISSUED STANDARDS AND
3.1 Newly issued standards - early adopted
There were no standards or interpretations that were early adopted in the current year. The company has adopted the
following interpretations and standards which have become applicable in the current financial year:

e IFRS 2 —Share based payments

e |FRS 3 —Business Combinations

e [{FRS 5 — Non-current Assets Held for Sale and Discontinued Operation

e IFRS 8 —~ Operating segments

* [|AS 1 —Presentation of Financial Statements

® |AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors
s |AS 10 - Events after the Reporting Period

* |AS 16 - Property, Plant and Equipment

e |AS 18 — Revenue

e |AS 19 - Employee Benefits

e |AS 20 — Accounting for Government Grants and Disclosure of Government Assistance
e |AS 23 — Borrowing Costs

» |AS 27 — Consolidated and Separate Financial Statements

e |AS 28 — Investment in Associates

15



Eqstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the year ended 30 June 2010

3.1 Newly issued standards - early adopted
e |AS 29 —Financial Reporting in a Hyperinflationary Economies
e |AS 31 —Interestin Joint Ventures
e |AS 32 - Financial Instruments — Presentation
e 1AS 34 —Interim Financial Reporting
e [AS 36 —Impairment of Assets
e |AS 38 —Intangible Assets
® |AS 39 ~ Financial Instruments — Recognition and Measurement
o JAS 40 —Investment Property
e |AS 41 — Agriculture
s |FRIC 15 — Agreements for the Construction of Real Estate
s |FRIC 16 — Hedges of a Net Investment in a Foreign Operation
e |FRIC 17 — Distributions of Non-cash Assets to Owners
e |FRIC 18 — Transfers of Assets from Customers

3.2 Newly issued standards and interpretations - not adopted in the current year
The following new or revised IFRS standards and interpretations have been issued with effective dates applicable

to future financial statements of the company. Other than new disclosure requirements, these are not
expected to have a significant impact on the company’s results, unless otherwise stated.

IFRS 1: First Time Adoption of International Financial Reporting Standards

The amendment first becomes applicable to the company for the financial year ending 30 June 2011,

IFRS 2: Share Based Payments

The Amendment relates to company cash-settled share-based payment transactions and clarity of the
definition of the term “Company” and where in a company share based payments must be accounted for.
The amendment first becomes applicable to the company for the financial year ending 30 June 2011.

IFRS 3: Business Combinations

The amendments include transition requirements for contingent consideration from a business
combination that occurred before the effective date of transition, clarification on the measurement of non-

controlling interests and additional guidance provided on un-replaced and voluntarily replaced share based
payment awards.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.

IFRS 5: Non-Current Assets Held for Sale and Discontinued Operations

The amendment is to clarify that IFRS 5 Non-Current Assets Held for Sale and Discontinued Operations
specifies the disclosure required in respect of non-current assets (or disposal companys) classified as held

for sale or discontinued operations. Consequently, disclosures in other IFRSs do not apply to such assets.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.
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Eqgstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the year ended 30 June 2010

AMDARES AR

3.2 Newly issued standards and interpretations — not adopted in the current year {(continued)

IFRS 7 Financial Instruments: Disclosures

The amendment clarifies the intended interaction between qualitative and quantitative disclosures of the
nature and extent of risks arising from financial instruments and removed some disclosure items which
were seen to be superfluous or misleading.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.
IFRS 8: Operating Segments

The amendments are to the Basis of Conclusion, to clarify that an entity is required to disclose a measure of
segment assets only if that measure is regularly reported to the chief decision maker.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.
IFRS 9 Financial instruments

This is a new standard that forms part of a three-part project to replace IAS 39 Financial Instruments:
Recognition and Measurement.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.

1AS 1: Presentation and disclosure of financial statements
The amendment relates to the classification of convertible instruments between current and non-current
clarification on the presentation on the statement of changes in equity.

The amendment first hecomes applicable to the company for the financial year ending 30 June 2011.

IAS 7: Cash flow statements
The amendment requires that only expenditure that result in a recognised asset in the statement of
financial position can be classified as investing activities and contains clarification on expenditures on

unrecognised assets.

The amendment first becomes applicahle to the company for the financial year ending 30 June 2011.

IAS 17: Leases
The amendment deletes the specific guidance regarding classification of leases of land, this results in land
being classified using the general principles of IAS 17, as either an cperating or a finance lease.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.
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Eqstra Corporation (Pty) Ltd
Notes to the annual financial statements
Forthe year ended 30 June 2010

3.2 Newly issued standards and interpretations - not adopted in the current year (continued)
1AS 21 The effects of changes in foreign exchange rates

The amendment contains consequential amendments from changes to IAS 27 Consolidated and Separate
Financial Statements (clarification on the transition rules in respect of the disposal of an interest in a foreign
operation.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.
IAS 24 Related party disclosures

The amendment contains simplification of the disclosure requirements for government related entities and
clarification of the definition of a related party.

The amendment first becomes applicable to the company for the financial year ending 30 fune 2011.
IAS 27 Consolidated and Separate Financial Statements

The amendment contains transition requirements for amendments arising as a result of 1AS 27 Consolidated
and Separate Financial Statements

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.

IAS 28 Investments in associates

The amendment contains consequential amendments from changes to 1AS 27 Consolidated and Separate
Financial Statements

The amendment first becomes applicable to the company for the financial year ending 30 June 2011,

IAS 31 Interest in Joint Ventures

The standard contains consequential amendments from changes to IAS 27 Consolidated and Separate
Financial Statements.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.

1AS 32: Financial Instruments — Presentation

In the amendment, rights, options and warrants otherwise meeting the definition of equity instruments in
IAS 32.11 issued to acquire a fixed number of an entity’s own equity instruments for a fixed amount in any
currency are classified as equity instruments provided the offer is made pro-rata to all existing owners of
the same class of the entity’s non-derivative equity instruments.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011,
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Eqstra Corporation (Pty) Ltd

Notes to the annual financial statements
Forthe year ended 30 June 2010

Newly issued standards and interpretations - not adopted in the current year (continued)

IAS 34 Interim Financial Reporting

The standard contains clarification of disclosure requirements around significant events and transaction including
financial instruments.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011,

I1AS 36: Impairment of assets
The amendment clarifies that the largest cash-generating unit (or company of units) to which goodwill
should be allocated for the purposes of impairment testing is an operating segment as defined in IFRS &.5.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.,

1AS 39: Intangible Assets

The amendment is to clarify the requirement under IFRS 3 regarding accounting for intangible assets
acquired in a business combination and the description of valuation techniques commonly used by entities
when measuring the fair value of intangibles acquired in a business combination that are not traded in an

active market.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011.

IAS 39: Financial Instruments - Recognition and measurement

The amendment is to clarify that in repayment options, the exercise price of which compensates the lender
the loss of interest reducing the economic loss from reinvestment risk, should be considered closely related
to the host debt contract. Amendments have also been made to the scope exemption for clarifying the
exemption for business combinations.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011,
IFRIC 19: Extinguishing Financial Liabilities with Equity Instruments
The interpretation addresses the accounting by the entity that issue equity instruments in order to settle, in

full or in part, a financial liability.

The amendment first becomes applicable to the company for the financial year ending 30 June 2011,
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Egstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the years ended

4 Intangible assets 30 June 30 June
2010 2009
R0O00 ROOO
- Cost 12 976 11 536
- Accumulated impairment and amortisation 8 215 6 851
4761 4 685 i
Opening balance 4 685 3979
Additions 2441 3109
Proceeds on disposals (96}
Amortisation (2 269) (2 403)
Net book value at end of year 4761 4 685
Intangible assets consists of computer software.
Property, plant and equipment
Land, buildings
and leasehold Equipment and
R 000 improvements furpiture  Motor vehicles Total
Year ended 30 June 2010
- Cost 59 963 15 870 3032 78 865
- Accumulated depreciation and impairment 435 11 650 1 506 13 591
59 528 4220 1526 65 274
Opening balance 63 266 5546 1437 70 249
Additions 2122 2231 1080 5433
Proceeds on disposals (5 400) (266) (326) (5 992)
Depreciation (801) (3 255) (670) (4 726)
Profit (loss) on disposal 341 (36) 5 310
Net book value at end of year 59 528 4 220 1526 65 274
The total value of capitalised finance leases included above 13 547 13 547
Year ended 30 June 2009
_ Cost 66 125 15174 2369 83 668
- Accumulated depreciation and impairment 2 B59 9 628 932 13 419
63 266 5 546 1437 70 249
Opening balance 63 304 5709 8 595 77 608
Additions 486 2 866 1381 4733
Proceeds on disposals (105) (6 303) (6 408)
Depreciation (540) (2912) (2 160) (5612)
Profit (loss) on disposal 31 (103) (72)
Reclassifications 16 (43) 27
Net book value at end of year 63 266 5 546 1437 70 249
The total value of capitalised finance leases included above 13 547 13 547

A schedule of land and buildings is available for inspection by members or their authorised agents at the registered office of the company.

Certain property has been encumbered as security for interest-bearing borrowings (note 14).
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Egstra Corporation (Pty) Ltd
Motes to the annual financial statements

For the years ended

30 June 30 June
2010 2009
ROOO RO0O
Leasihg assets
Cogt 3556 741 3476630
Accumulated depreciation and impairment 1172133 975 340
2384 608 2501 290
Opening balance 2501 2590 2370927
Additions 681 261 941 942
Proceeds on dispasals (126 178) (94 360)
Depreciation (515 378) (484 496)
Impairment costs (10)
Profit (loss) on disposal 15997 {1713)
Transfer to inventory (172 384) (231 000)
Net book value at end of year 2384 608 2501290
Leasing assets consist of passenger and commercial vehicles
and earthmoving equipment.
Other investments and loans
Investments
Unlisted investments at fair value or directors' valuation 1000 1760
{Categorised as Held to maturity}
Loans
Share incentive foans 34 454
1000 36 214
Maturity analysis
Maturing after one year but within five years 1 000 36 214
1 000 36 214
Effective interest rates
Loans 8.0%-15.0% 8.0%-15.0%
Amounts owing by (to) fellow subsidiaries
Due by group companies
Africa Car Hire Swaziland (Pty) Ltd 16 995 24 831
Amasondo Fleet Services (Pty) Ltd 58 738 119 863
Egstra Construction and Mining Equipment (Pty) Ltd 615 874 1024 432
Egstra NH Equipment (Pty) Ltd 144 447 | 349171 |
- Impairment of loan (56 000)
Imperial Fleet Services AA Botswana (Pty) Ltd 72 72
Imperial Fleet Services East Africa Limited T 10 549
- Impairment of loan i [ UDO)F
Imperial Fleet Services Tanzania Limited 9 1185
- Impairment of loan (9)l (1 185)';
Imperial Specialised Freight Nigeria Limited 12 090
MCC Contracts (Pty) Ltd 2353190 2285 057
Omatemba (Pty) Ltd 6 2769
Saficon Industrial Equipment (Pty} Ltd 773 964 B81 857
Burgundy Rose (Pty) Ltd t/a My Auto 2976
Eqgstra Lesotho Pty Ltd-Fieet Division 8 488
Egstra Fleet Services Namibia (Pty) Ltd 60 392
Advacure (Pty) Ltd t/a Eqstra Connect 1411
Egstra Collections (Pty) Ltd t/a Safedrive 1927
Total amounts due by group companies 3966 624 4 720 547
Due to group companies
Eqgstra Flexi Fleet (Pty) Ltd 55511 53 358
Eqstra Holdings Limited 216 655 55 701
Egstra Fleet Services Namibia (Pky) Ltd 1875
Imperial Fleet Services Lesatho (Pty) Ltd 8 365 3853
Imperial Fleet Services (PVYPS) (Pty) Ltd 30 966 7 708
Fleet Support Services (Pty) Ltd 15 775
Burgundy Rose (Pty) Ltd I/a My Auto 447
Pemberley Fleet Services (Pty) Ltd 2647 1016
Total amounts due by group companies 332 241 121 636
Effective interest rates
Loans 10.6% -13.6% 10.6% -13.6%
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Egstra Corporation (Pty) Ltd
Motes to the annual financial statements
For the years ended

S S T 20une 20une
2010 2009
ROOO ROCO
Inventories
Used vehicles 15891 19 481
Spares, accessories and finished goods 1491 364
17 382 19 845
[nventories carried at net realisable value included above 16 393 336
Net amount of inventory write down (reversed) expensed in the income statement (71) 572
Trade and other receivables
Net 38497 31730
Trade 59 44 G78
Less: Provision for impairment of trade receivables® 21 016) 112 a88
Prepayments and other 38 B46 15 270
77 343 47 060
* An analysis of the provision for impairment of trade receivabtes is found in note 27.
Cash and cash equivalents
Cash on hand 112 78
Bank balances 192 736 321
Cash on hand and at bank 192 848 399
Effective interest rates 6.95% 10.50%
Share capital and premium
Authorised share capital
4 000 Q00 (2009: 4 000 000) ordinary shares of R0.001 (2009 : R0.001)each 4 4
Issued share capital
600 000 (2009: 600 000) ordinary shares of R 0,001 {2009: R0,001) each L 1
Share premium 548 874 543 874
548 875 548 875
Equity Compensation Benefits
Egstra Share Appreciatlon Rights (SAR) and Deferred Bonus Plan (DBP) Schemes
The SAR scheme allows certain senior emplayees to earn 3 long term incentive amount calculated with reference to the increase
in the Eqstra Holdings Limited share price between the offer date of the share appreciation rights and the exercise of such rights.
The following share incentive plan was In operatlon during the financial year
Period to expiry
Date of 1ssue from date i ?FR.S B
classification
of offer
Egstra Holdings Limited 1-Septernber-2008 and 134Yde:;: Equity settied
100% of the issued share appreciation rights vest after three years and 14 days
The value of the SAR has been caiculated using the Binomial model based on the following assumptions at 1 September 2008.
Expected volatility 39.85% 39.85%
Expected dividend yield 4.88% 4.88%
Expected forfeiture rate 14% 14%
q 3 years 3 years
Vi lod
esting perlo and 14 days and 14 days

The expected volatility was determined using volatility of simllar companies.

The expected forfeiture rate was determined by estimating the probability of participating individuals still being in the employment
of Egstra at vesting date.

The calculation of the share based payment expense requlres management to exercise a significant degree of judgement
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Eastra Corporation (Pty) Ltd
Motes to the annual financial statements
For the years ended

S T 300une 30 June

2010 2010

RO0O R 000
Movement on the number of SAR's grantad
Balance at 30 June 2009 7 657 000
Rights granted 7 657 000
Rights forfeited and transferred {1 512 000)
Balance at 30 June 2010 T _-(:',_;45—00—0 o moﬁ
Grant price of share appreciation rights R14-00 R14-00
Grant price of share appreciation rights after rights issue in Egstra Holdings Limited R12-72
Fair value of the SAR on grant date R4-B5 R4-85
Fair value of the SAR after rights issue in Eqstra Holdings Limited R4.41

6 466 7734

Share based payment expense recognised (R 000)

In the prior year, Eqstra introduced a Deferred Bonus scheme (DBP scheme).The DBP scheme allows certain

employees to acquire shares utilising a portion of their incentive bonus earned. At the vesting date the employee will then

be awarded one share for each share purchased and is held in escrow for the duration of the period.

Eqstra Holdings Limited

100% of the accepted DBP shares vest after three years and 14 days.

1-September-2008

Period ko expiry
from date
of offer

3 years
and 14 days

IFRS 2
classification

Equity settled

The value of the DBP has been calculated using the Binomial model based on the following assumptions at 1 September 2008.

Expected volatility* 39.85%

Expected dividend yield> 4.88%

Expected forfeiture rate® 14%

*- these numbers were the same as that used for the SAR scheme,

Vesting period and 134y::;§

Movement on the number of DBP's granted

Rights at beginning of year 303 000

Rights granted 77 080 303 000

Rights taken up

Increase due to rights offer 72 587

Rights forfeited

Balance at 30 June 2009 452 667 303 000

Fair value of the DBP on grant date R11-77 R11-77

Fair value of the DBP after rights issue in Eqstra Holdings Limited R10-70

Share based payment expense recognised (R 000) 777 385

Other reserves

Hedging reserve (17 590) (26 372)

Share call option (13 160) {12 587)

Share based equity . 15362 8119
(15 388) (31 240)
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Egstra Corpocration {Pty) Ltd
Notes to the annual financial statements

For the years anded

Analysis of debt

30 June 30 June
010 2009
R 000 R COO
Interast-bearing borrowings
Long-term
- Capitalised finance laases 25915 28 455
- Unsecured loans 4 568 000 4 543 000
45931915 4571 455
Short-term ——— T
- Call borrowings and bank overdrafts 569 000 1665228
569 000 1665228
Tatal borrowings 5162915 6 236 683
Less : current portion of interest-beaanng borrawings 572 851 2 360 768
Lang term portion of interest-bearing borrowings 4 590 064 3875915
Included in interest bearing borrowings Is the following finance lease obligations:
Up to 1 year 1-5 years Total
ROOO ROOO ROQO
2010
Minkmuen festa Saymanis 8081 28 587 36 668
Finance casts (4229) (6 524) (10 753)
Present value of mimmum lease payments 3852 22063 25915
Up ta 1 year 1-5 years Total
RO0O RODO RQOO
2009
Minimum lease payments 7 248 36 668 43 916
Finance costs (4 708) (10 753) (15 a61)
Present value of minimum lease payments 2540 2595 28 455
Eqstra Corporation has properties that it leasas in the form of finance leases. No contingent rentals are payable and there
are no restrictions imposed by leasing arr One of these prap are sub-leased.
Total of future minimum sug-lease payments expected ta be received under the sub lease are R4m (2009:R4m)
Tnterest rate analysis Effective rates Analysis of debt Effective rates
Fixed
- Unsecured loans RSA 14.4% 156 000 REA 105N - 145N
Variable linked
- Capitalised finance leases 6,9% - 11.2% 25915 6.9% - 11.2%
- Unsecured loans B.04% - 12,30% 4412 000 B.85% - 11.40%
- Commercial paper 7.93%-9.83% 569 000 9.54%-10,2%
5 162 915
2010
Summary of interest -bearing borrowings by year of redamptian or repayment in SA Rands.
2013 and 2014 2013 012 2011 Total
SA Rands (R'THD) 270 000 9 031 3310 538 1 000 495 572 851 5162913
Summary of interest -bearing by year of ar repay in SA Rands
Ll 2013 012 2011 2010 Total
2009 onwards
SA Rands (R'000) 3559031 7537 309 347 2 36Q 768 6 236 683
2010 2009
Debt Net book value of Debt  Net book value of
Setunmd aEsets encumberad Secured. 3550is ancumbarad
Details of encumbered assels R'0C0 R'00Q R'000 R'000
Property, ptanl and equipment 25915 13 547 28 455 13547
Borrowing facilities
In terms of the articles of association the borrowing pawers af the company are unlimited,
Total fociities nssablishog 6 329 000 6 950 000
Less : Total borrowings excluding commercial paper and bond= (4 323 115) (4 633 683)
Unutilised borrowing capacity 10 652 915 2 316 317
The above are categorised as follows.
5162 915 6 236 683

- Amoartised cost

=- Commercial paper

The current portion of interest-beanng borrowings includes R569 million (2009: R1 603 million) commercial paper that is supparted by a
R1 950 million standby liquidity facility that has an 18-month notice period. The R1 950 million 1s ncluded n the

Facility of R6 329 million (2009: RE 950 mullion) above.
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Egstra Corporation (Pty) Ltd
Notes to the annual financial staternents

For the years ended

30 June 30 _’U;
2010 2009
R 000 R 000
e e e e S A A S N ke
Deferred tax liabilities
Opening balance 203 788 120 868
Accounted for in the income statement 28 222 87971
Accounted far against reserves (5 051)
232 010 203 788
Analysis of deferred taxation
- Provisions and accruals {23 153) (15 298)
- Property, plant and equipment 4109 3902
- Leasing assets 254 999 232 016
- Hedge for share incentive scheme (5051) (5 051)
- Estimated assessed tax loss (64 881) (40 773)
- Other 65 986 28992
232 010 203 788
Taxation losses
Unutilised tax losses availabie for offset against future profits 231717 145 618
Remaining tax losses not recognised as deferred tax assets due to
unpredictability of future profit streams o .
Remaining unutilised tax losses available for offset againsk future profits 231717 145 618
Deferred tax assets recognised in respect of such losses 64 681 40 773
Trade and other payables
Trade 21071 13 346
Other payables and accruals 161 788 163 276
Interest accrual 57 847 86612
Deferred income 32663 30 847
Employee related accruals* 30 383 23 511__
303 752 317592
* Included in accrued expenses is leave pay and the bonus accruals
Provisions for liabilities and other charges
Warranty and
after sales Total
Year ended 30 June 2010 - RO0O
Opening balance 280 280
Unused amounts reversed (54) (54)
Charged to income
Amounts utilised
Balance at end of year 226 226
Payable in less than ane year 226 226
Year ended 30 June 2009 - RO0Q
Opening balance 683 683
Charged to income
Amounts utilised (403) (403)
Balance at end of year 280 280
Payable in less than one year 280 280
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Egstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the years ended

30 June 30 June
2010 2009
ROCO R0O0OO
Revenue
An analysis of the company's revenue is as follows:
Sales of goods 214 696 278 026
Rendering of services 1175344 1218 408
1 390 040 1497 434
Net operating expenses
Purchase of goods 177 015 235 353
Changes in inventories 2 463 27 353
Cost of outside services 10 283 17 994
Staff costs 188 013 124 947
Impairment costs 10
Other operating income (63 403) (55 776)
Other operating costs 340 500 383 243
654 871 733124
The above costs are arrived at after including:
Auditors remuneration
Audit fees 2991 3136
Share based payment expense (included in staff costs) 7 243 8119
Rental and operating lease charges
Properties 1446 3733
Office equipment 288 551
1734 4284
Defined contribution retirement plan costs included in staff costs 8 482 7 429

The Eqgstra Holdings Limited group provides benefits through independent funds
under the control of a board of trustees and all contributions to those funds are
charged to the income statement.

The large majority of South African employees, other than those employees
required by legislation to be members of various industry funds, are members of
the Egstra Group Pension Fund and the Egstra Group Provident Fund which are
governed by the Pensions Fund Act, 1956,
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Egstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the years ended

30 June 30 June
2010 2009
ROQCO RO00

Depreciation, amortisation and recoupments
Intangible assets 2 269 2403
Property, plant and equipment 4726 5612
Leasing assets 515 378 484 496

522 373 492 511
(Profit) loss on disposal of property, plant and equipment (310) 72
(Profit) loss on disposal of leasing assets (15 997) 1713

506 066 494 296
Net finance costs
Interest expense 621 651 775 280
Finance income (493 393) -598 224
Net finance cost 128 258 177 056
Fair value losses (gains) arising from interest swap instruments (unrealised) 5201 15 628
Net finance cost 133 459 192 684
No finance costs were capitalised during the year.
Included in finance costs is the following:
- Finance costs on financial liabilities measured at amortised cost 621 629 775 140
- Finance costs on bank overdrafts 22 140
- Fair value losses/(gains) arising from interest swap instruments (unrealised) 5201 15 628
Finance costs 626 852 790 908
Included in finance interest income is the following:
- Finance income on loans and receivables 487 740 572 314
- Finance income on cash and cash equivalents and interest swaps 5653 25910
Finance income 493 393 598 224
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Egstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the years ended

30 June 30 June
2010 2008
RO0O RO00O
22 Income tax expense
Taxation charge
South African normal taxation
- Current
- Prior year under (over) provisions 1 564 (68 628)
Capital Gains Tax 44
1 608 (68 628)
- Deferred taxation
- Current year 26 720 19 343
- Prior year under provisions 1502 68 628
28 222 87 971
29 830 19 343
Reconciliation of tax rates : % %
Profit before taxation - effective rate 17.1 313.8
Taxation effect of :
- Disallowable and non taxable charges 9.1 (285.8)
- Current year over (under) provisions 1.8 (35.6)
28.0 28.0
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Egstra Corporation (Pty) Ltd
NOTES TO THE ANNUAL FINANCIAL STATEMENTS

For the years ended

30 June 30 June
2010 2009
Note ta the cash flow statement R 000 R 000
Cash generated by operations
Profit before net financing costs 308 368 198 848
Adjustments for non cash movements
- Movement in provisions (54) (739)
- Amortisation of intangible assets, net of recoupments 2 269 2 403
- Depreciation of property, plant and equipment 4726 5612
- Depreciation of leasing assets 515 378 484 496
- Loss (profit) on disposal of property, plant and equipment (310) 72
- Profit on disposal of leasing assets (15 997) 1713
- (Reversal of impairment) impairment of loan (63 176) 63 185
- Impairment of property 10
- Other non-cashflow movements (25 105) 2
- Recognition of share-based payments 7243 8 119
- (Reversal of impairment) impairment of share scheme loan (16 089) 8 758
Cash generated by operations before changes in working capital 713 253 772 479
Working capital movements
- Decrease in inventories 174 847 258 353
- (Increase) decrease in accounts receivable (38 411) 28 663
- (Decrease)/Increase in accounts payable (13 840) (32 214)
Total cash generated by operations 835 849 1027 281
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Egstra Corporation (Pty) Ltd
Notes to the annual financial statements

For the years ended

30 June 30 June
2010 2009
Commitments R 000 R 000
Capital expenditure commitments to be incurred
Authorised by directors but not contracted 969 032 870 582
969 032 870 582
The expenditure is substantially for the acquisition and replacement of leasing assets. Expenditure is financed from
proceeds on disposals and existing banking facilities,
Operating lease commitments
2010 One to Less than 30 June
five years one year 2010
RO0OO RO0OO R0O0OQ
Property 588 218 806
2009
Property 563 253 816
Contingent liabilities
There are no current or pending litigation that is considered likely to have a material adverse effect on the company.
Operating lease receivable
The minimum future lease payments receivable under non-cancellable operating leases are as follows :
2010 More than One to Less than 30 June
five years five years one year 2010
- vehicles 775 534 2 702 054 1097 493 4 575 081
More than One to Less than 30 June
2009 five years five years one year 2009
- Vehicles 1146 166 2 196 353 926 540 4 269 059
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Egstra Corporation (Pty) Ltd
Notes to the annual financial statements
For the years ended

———eeeee e e

Financial instruments

Financial risk factors

The company's treasury activities are aligned to the company's decentralised business model and the asset and liability commitiee’s (ALCO) strategies.
The ALCO is a board subcammittee responsible for implementing best practice asset and liability risk management with its main objectives being the
management of liquidity, inlerest rate, price risk and foreign exchange risk. The ALCO meets every quarter and follows a comprehensive risk management
process. The treasury implements the ALCO risk management policies and directives and pravides financial risk management services to the various
divisional businesses, co-ordinates access to domestic and international financial markets for bank as well as debt capital maskets funding and monitors
and manages the financial risks relating to the operations of the company through internal risk reports which analyses exposures by degree and magnitude
of risks These risks include markel risk {inciuding foreign exchange risk, interest rate risk, and price risk), credit risk and liquidity risk. The day-to-day
management of foreign exchange risk and credit risk is performed on a decentralised basis by the various business units within the guidelines approved by

the board for Eqstra Holdings Limited.

The company'’s objectives, policies and processes for measuring and managing these risks are detailed below

The company seeks to minimise the effects of these risks by matching assets and liabilities as far as possible or by using derivative financial instruments to
hedge these risk exposures. The adherence to the use of derivative instruments and exposure limits is reviewed on a continuous basis and results are
reported to the audit commitlee.

The company does not enter into or trade financial instruments, including derivative financial instruments, for speculative purposes. The company entars

into financial instruments ta manage and reduce the possible adverse impact on earnings of changes in interest rates and foreign exchange rates.
Compliance with policies and exposure limits is reviewed by the internal auditors annually, with the results being reported to the audit committee.

Market Risk
This is the risk that changes in the general market conditions, such as foreign exchange rates, interest rates and commoadity prices may adversely impact
on the company's earnings, assets, liabilities and capital,

The objective of market risk management 1S to manage and control market risk exposures within acceptable parameters, while optimising the return on risk.
The company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates, interest rates and equity prices.

Currency risk

This is the risk of losses arising from the effects of adverse movements in exchange rates on net foreign currency asset or liability positions.

The company undertakes certain transactions denominated in foreign currencies, hence expasures o exchange rate fluctuations arise. In order to manage
these risks, the company may enter into transactions, which make use of derivatives. Derivative instruments are used by the company for hedging

The policy of the company is to maintain a fully covered foreign exchange risk position in respect of fareign currency commitments with a few exceptions
authorised by the ALCO. Spare parts are settled in the spot market and where specific South African Exchange Control authorisation has been acquired up
to 75% of forecasted annual purchases can be covered. The day-to-day management of foreign exchange risk is performed on a decentralised basis by
lhe various business units within the company's hedging policies and guidelines. Trade-related import exposures are managed through the use of natural

hedges arising from foreign assets as well as forward exchange contracts.
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Eqgstra Corporation {Pty) Ltd
Notes to the annual financial statements
For the years ended

Financial instruments (continued)

Financial risk factors (continued)

Currency risk {continued)

Uncovered fareign currency exposure - nil T

The company has no uncevered foreign currency exposure.
Fair value is calculated as the difference between the contracted value and the value to maturity at the period end.

The sensitivity of profits to changes in exchange rates is a result of foreign exchange gainsflosses on translation of foreign denominated trade receivables
and financial assets and liabilities at fair value through profit or loss that are offset by equivalent gainsflosses in currency derivatives
Profit is no more sensitive to movements in currency exchange rates in 2010 than in 2009, as all foreign currency denominated assets and liabilities are

hedged through foreign exchange contracts.

Interest rate risk
This is the risk that fluctuations in interest rates may adversely impact on the company’s earnings, assets, liabilities and capital.

The company is exposed to interest rate risk as it borrows and places funds at both fixed and floating rates. The risk is managed by matching fixed and
floating rate assets and liabilities wherever possible and achieve a repricing profile in line with ALCO directives through the use of interest rate derivatives.
The company analyses the impact on profit and loss of defined interest rate shifts - taking into consideration refinancing, renewal of existing positions,

alternative financing and hedging.

The company's financial services division, having access to local money markets, provides the subsidiaries with the benefits of bulk financing and
depositing. The interest rate profile of total borrowings is reflected in note 14.

The company has entered into interest rate derivative contracts that entitle it to either receive or pay interest at floating rates on notional principal amounls
and oblige it to receive or pay interest at fixed rates on the same amounts.

The company's remaining periods and notional principal amounts of the outstanding interest rate derivative contracts are:

June June
2010 2009
Pay fixed receive floaling R0O00 RO0O
Less than one year 200 000 1300000
One to five years 656 000 356 000
856 000 1 656 000
Pay floating receive inflation
QOne to five years 270 000
Fair value of interest rate swagp (liability)/ asset (27 457) (31036)

The impact of a 1% decrease in interest rates will have a negative R16m (2009: R12m) effect on profit or loss.
The impact of a 1% increase in interest rates will have a negative R23m (2009: R40m) effect on profit or loss, The majority of this impact relates to

contracts with customers where the contract pricing is only reviewed on an annual basis.
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Financial instruments (continued)
Financiai risk factors (continued)

Concentration nisk
This is the risk of a single cuslomer exczeding 5% of lotal company revenue. There is no single customer that accounts for more than 5% of company
revenue,

Credit risk

Credit risk, or the risk of counterparties defaulting, is controlled by the application of cradit aporovais. limits and manitoring procedures. Where appropriate,
the company oblains appropriate collateral to mitigate nsk Counterparty credit limits are in place and are reviewed and approved by the respective
subsidiary boards

The carrying amount of financial assels represents the maximum credit exposure. None of the financial instruments below were held as collateral for any
securily provided.

Cash and cash equivalenis

Itis company policy to deposit short-term cash with reputable financial institutions with igh credit catings assigned by inlernational
credit-raling agencies.

Trade accounts recaiveble
Trade receivablas that are neither past overdue nor impaired

Trade accounts receivable consist mainly of a large, widespread customer base.The company monitors the financial position of ils customers on an
ongoing basis, Creditworthiness of trade debtors is assessed when credit is first extended and is reviewed regularly thereafter The granting of credit is
controlled by the application of sccount limits. Where considered appropriate, use is made of credit guarantee insurance

30 June 30 June
2010 2009
R000 RO0O

23767 27 456

Trade recsivables that are neither past overdue nor impairad

Based on past experience, the company believes that no impairment 1s necessary in respect of trade receivables not past due as the amount relates to
customers that have a good track record with the company, and there has been no objeciive evidence to the contrary.

The credit quality of all derivative financial assets is sound None are overdue or impaired and the company does not hald any collateral on derivatives. The
company's maximum exposure to counterparty credit risk on derivalive assets at 30 June 2010 amounted to nil (2009: nit).

Past due irade receivables not impaired
Included in trade recetvables are debtors which are past the original expected collection date (past due} at the reporting date and no provision has been
made as there has not been a significant change m credit quality and the amounts are still considered recoverable. A summarised age analysis of past

debtors is set out below. i
30 June 30 June

2010 2009

Past Due RO00 RO00
Less than 1 month 6037 4454
Between 1 - 3 months 6 166 12767
T ' 12203 17 221

The overdue debtor ageing profile above is typical of the ndustry in which certain of our businesses operate.
Na significant collateral was held by the company as security and other enhancement over the financial assets during the year

Provision for doubtful debts ior loans and recewvables

Before the financial nstruments can be impaired, they are evaluated for the possibility of any recovery as well as the lenglh of time at which lhg debt has
been long oulstanding. Provision is made for bad debts on trade accounts receivable. Management does not consider that there is any material credit risk
exposure not already covered by credit guarantee or a bad debt provision. There were no allowances for impairments on long-term receivables or
Investments in equity instruments at cost dunng the period under review.

Analysis of provision for doubtful debts
Provision for doubtful debts

== 30 June 30 June

2010 2009

Sel out below is a summary of the movement in the provision for doubtful debts for the year R 000 R 000
Balance at beginning of the year 12 388 13224
Amounts written off during the year (19 506) (15347)
Increase in allowance recognised in prafit or loss 27 634 15011
21016 12 888

Balance at end of yoar

There is na significant concentration of risk m respect of any particular customer or industry segment.
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Financial instruments (continued)

Other receivables

The credit quality of all derivative financial assets is sound. None are overdue or impaired and the company does not hold any collateral on derivatives.
The company's maximum exposure to counterparty credit risk on derivative assets at 30 June 2010 amounted to Rnil (2009: nil)

Collateral

The company may require collateral in respect of the credit risk on derivative transactions with a third party. The amount of credit risk is the positive fair
value of the contract. The amount of credit risk is the positive fair value of the contract. Collateral may be in the form of cash or in the form of a lien over a
debtors assets, entitling the company to make a claim for current and future liabilities.

These transactions are conducted under terms that are usual and customary to standard lending and borrowing activities

No financial assets were re-pledged during the year under review for collateral purposes.

Guarantees

The company did not during the period obtain financial ar non-financial
guarantees.

ts by taking po ion of collateral it holds as security or calling on

There were no guarantees provided by banks ta secure financing during the year

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due. The company's approach to managing liquidity is
to ensure, as far as possible, thal it will always have sufficient liquidity to meet its liabilities when due, under normal and stressed conditions, without
incurring unacceptable losses or risking damage to the company's reputation.

The ultimate responsibility for liquidity risk management rests with the board of directors, which has built an appropriate liquidity risk management
framework for the management of the company's short, medium an long-term funding and liquidity management requirements.

The company manages liquidity risk by monitoring foracast cash flows in compliance with loan covenants and ensuring that adequate unutilised borrowing
facilities are maintained. Unutilised borrowings are reflected in note 14. The company aims to cover at least its net debt requirements through long-term

borrowing facilities.

Standard payment terms for the majority of trade payables is the end of the month following the month in which the goods are received or services are
performed.

To avoid incurring interest on late payments, financial risk management policies and procedures are enirenched to ensure the timeous matching of orders
placed with goods received notes or services acceptances and invoices.

Maturity profile of conlractual cash flows (including interest) of financial instruments are as follows:

Carrying Contractual cash Lessthan One tofive
amount flow one year years
30 June
2010
Maturity profile of financial instruments RO0O R000 RO(ZD____ i R0O0O0
Financial assets T
Other investments and loans 1000 1000 1000
Amounts owing by group companies 3 966 624 3966 624 3 966 624
Trade receivables 71859 71859 71859
Cash and cash equivalents 192 848 182 848 192 848
4232331 4232 331 4232 331 0
Percentage profile (%) o o 100 0
Financial liabilities
Amounts owing to group companies 332241 332241 332241
Interest-bearing borrowings 5162915 6 446 000 585000 5861000
Trade and other payables 303 752 303 752 303 752
Provisions for liabilities and other charges 226 226 226
Derivaltive financial abilities 27 457 27 457 27 457
5 826 591 7109 676 1248676 5861000
18 82

Percentage profile (%) L
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Financial instruments (continued)

Maturity profile of contractual cash flows (including interest) of financial instruments are as follows:

Carrying Contractual cash Lessthan One to five
amount flow one year years
30 June
2009
Maturity profile of financial instruments R0O0O R0O00 R0O00 RO00
Financial assets
Other investments and loans 36214 36214 36 214
Amounts owing by group companies 4720547 4720547 4720 547
Trade and other receivables 47 060 47 060 47 060
Cash and cash equivalents 399 399 399
4 804 220 4 804 220 4 804 220
Percentage profile (%) 100
Financial liabilities
Amounts owing to group companies 121636 121 636 121636
Interest-bearing borrowings 6236 683 7 596 683 2756768 4839915
Trade and other payables 317 592 317582 317592
Provisions for liabilities and other charges 280 280 280
Derivative financial liabilities 31036 31036 31036
6707 227 8 067 227 3227312 4839915
Percentage profile (%) 40 60
Carrying Fair Carrying Fair
value value value value
30 June 30 June 30 June 30 June
2010 2010 2009 2009
Fairt value of financial instruments (Rm) R000 RQO0O0 R0O0O RO00O
Financial assets
Amounts owing by group companies 3966 624 3966624 4720547 4720 547
Other loans
- Available for sale 1000 1000 36 214 36214
Trade receivables
- Trade receivables - fair value 71 859 71859 47 060 47 060
Cash and cash equivalents - fair value 192 848 192 848 399 399
Financial liabilities
Amounts owing to group companies 332241 332241 121636 121636
Interest-bearing borrowings
- Borrowings at amortised cost 5162915 5162915 6236683 6 236 683
Trade and other payables
- Derivative instruments - hedge accounted 27457 27 457 31036 31036
303752 303 752 317 592 317 592

- Other trade and other payables - fair value
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FINANCIAL INSTRUMENTS

The directors consider that (he carrying amounts of cash and cash equivalents, trade and other receivables and trade and other payables approximates
their fair value due to the short-term maturities of these assets and liabilities.

The fair valugs of financial assets represent the market value of quoted investments and other traded instruments. For non-listed investments and other non-
traded financial assets fair value is calculated using discounted cash flows with market assumptions, unless carrying value is considered to approximate fair

value.

The fair values of financial liabilities is determined by reference to quoted market prices for similar issues, where applicable, otherwise the carrying value
approximates to the fair value.

There were no defaults or breaches in terms of interest-bearing borrowings during both reparting periods.

There were no reclassifications of financial assets or financial liabilities that occurred dunng the period. There were no financial assets or liabilities that did
not qualify for derecognition during the period.

Capital risk management

The company’s objectives when managing capital are to safeguard the company’s ability to continue as a going concern in order te provide returns for
shareholders and benefits for other stakeholders and to maintain an optimal mix of liquidity and low cost of capital and to be able to finance future growth.

Consistent with others in the industry, the company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total barrowings tess cash and cash equivalents. Total capital includes share capital and borrowings.

During 2010, the company'’s strategy, which was unchanged from 2009, was to maintain a gearing ratio within 70% to 80% and a A credit rating. The
gearing ratios at 30 June were as follows:

30 June 30 June
2010 2009
RO0G RO0O
Total borrowings 5162915 6236 683
Less: cash and cash eguivalents 192 848 399
Net debt 4970 067 6236 284
Total equity 662 428 501 497
Total capital 5632 495 6737781
Gearing ratio {(debt to capital) 88% 93%
Included in the statement of changes in equity are the following adjustments relating to financial instruments:
Hedge accounting- cash flow hedges 30 June 30 June
2010 2009
R0O00 R0O00O
8782 (26 372)

- Amount recognised in other comprehensive income
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